
CASE 
NIJMBER:: 

c 



KY. PUBLIC SERVICE COMMISSION 0 
Index for Case: 1999-00502 AS OF : 05/23/02 

BellSouth Telecommunications, InC. 

Interconnection Agreements 

Regu 1 ar 

ARB[TRATION WITH TEL-LINK 

IN THE MATTER OF PETITION FOR ARBITRATION OF THE INTERCONNECTION AGREEMENT BETWEEN BELLSOUTH 
TELECOMMUNICATIONS, INC. AND TEL-LINK, LLC AND TEL-LINK OF FLORIDA, LLC PURSUANT TO SECTION 252(b) of the 
TELECOMMUNICATIONS ACT OF 1996 

SEQ 
NBR Date Remarks 

1 
2 12/17/99 Acknowledgement letter. 
3 
4 

12/01/99 Petition far arbitration between BellSouth and Tel-Link, LLC & Tel-Link of FL 

03/10/00 MOTION FOR WITHDRAWAL OF PETITION FOR ARBITRATION (CREIGHTON MERSHON BELLSOUTH) 
03/22/00 FINAL ORDER; GRANTS MOTION TO WITHDRAW PETITION FOR AIRBITRATION 

(M) 

Index for Case: 1999-00502 Page 1 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

21 1 SOWER BOULEVARD 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 1999-502 
BELLSOUTH TELECOMMUNICATIONS, INC. 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission's Order in the above case was 
served upon the following by U.S. Mail on March 22, 2000. 

Parties of Record: 

Honorable Creighton E. Mershon, 
General Counsel - Kentucky 
BellSouth Telecommunications, InC. 
601 West Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY. 40203 

Michelle D. McKay 
Director, Regulatory Affairs 
Tel-Link, L.L.C. 
1001 Third Avenue, West 
Suite 354 
Bradenton, FL. 34205 

Honorable R. Douglas Lackey 
Honorable Thomas B. Alexander 
Counsel for BellSouth 
Suite 4300, BellSouth Center 
675 West Peachtree Street, N.E. 
Atlanta, GA. 30375 

SB/sa 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PETITION FOR ARBITRATION OF THE ) 
INTERCONNECTION AGREEMENT BETWEEN 1 
BELLS0 UTH TELECOMM U N lCATl0 NS , I NC . 
AND TEL-LINK, LLC AND TEL-LINK OF ) 99-502 
FLORIDA, LLC PURSUANT TO SECTION 252(b) 
of the TELECOMMUNICATIONS ACT OF 1996 

) CASE NO. 

) 
) 

O R D E R  

On December 1, 1999, BellSouth Telecommunications, Inc. (“BellSouth”) filed a 

petition for arbitration with Tel-Link, LLC and Tel-Link of Florida, LLC (“Tel-Link”) 

pursuant to Section 252(b) of the Telecommunications Act of 19!36. In its response to 

the petition, Tel-Link indicated that it was in the process of selling its assets. The sale is 

now complete and thus there is no need for a resale agreement bletween BellSouth and 

Tel-Lin k. 

On March 10, 2000, BellSouth moved to withdraw its petition for arbitration. The 

Commission finds that acceptance of the withdrawal is reasonable and hereby orders 

that BellSouth’s motion to withdraw its petition for arbitration with Tel-Link is granted. 

Done at Frankfort, Kentucky, this 22nd day o f  March, 2000. 

By the Commissioln 

ATTEST: 



Creighton E. Mershon, Sr. 
General Counsel - Kentucky 

BellSouth Telecommunications, Inc. 502 582-8219 
P. 0. Box 32410 Fax 502 582-1 573 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
Louisville, Kentucky 40203 

or Creighton.E.Mershon@bridge.bellsouth.com 

March 10, 2000 

Mr. Martin J. Hiielsmann, Jr. 
Executive Director 
Public Service (!omission 
211 Sower ,Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Petit:ion for Arbitration of the Interconnection 
Agreement Between BellSouth Telecommunications, Inc. 
and Tel-Link; LLC and Tel-Link of Florida, LLC Pursuant 
to Section 252(b) of the Telecommunications Act of 1996 
PSC 9!3-502 

Dear Mr . Huelsmann : 

original and ten (10) copies of Motion of BellSouth 
TelecommunicaticXIs, Inc. for Withdrawal of Petition for 
Arbitration. 

Enclosed for filing in the above-captioned case are the 

Sincerely, 

Creibhton E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 

200718 

mailto:Creighton.E.Mershon@bridge.bellsouth.com


In re: 

COMMONWEALTH OF KENTUCKY 

I3EFORE THE PUBLIC SERVICE COMMISSION 

Petition for Arbitration of the Resale Agreement ) Docket No. 99-502 
Between BellSouth Te:lecommunications, Inc. 1 
and Tel-Link, LLC and. Tel-Link of Florida, LLC; 1 
Pursuant to the Telecoinmunications Act of 1996. ) 

MOTION OF BELLSOUTH TELECOMMUNICATION!S, INC. FOR 
- WITHDRAWAL OF PETITION FOR ARBITRATION 

BellSouth Tele:ommunications, Inc. (“BellSouth”) hereby moves to withdraw its Petition 

for Arbitration filed on December 1, 1999, pursuant to Section 252(b) of the 

Telecommunications Act of 1996, seeking resolution of certain issues arising between Tel-Link, 

LLC and Tel-Link of Florida, LLC (“Tel-Link”) and BellSouth in the: negotiation of a resale 

agreement. In response to BellSouth’s Petition for Arbitration, Tel-Link inotified the Commission 

in a pleading that Te:l-Link was in the process of negotiating with another competitive local 

exchange carrier (“CLEC”) to sell its assets and its business of reselling telephone service. Tel- 

Link has recently completed the sale of its assets and business of reselling telephone service, 

thus, there is no loqer  any need for a resale agreement between BellSouth and Tel-Link. 

Accordingly, BellSout h moves to withdraw its Petition for Arbitration. 

Respectfully submitted this 10th day of March, 2000. 

601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 



R. Douglas Lackey 
Thomas B. Alexander 
Suite 4300, BellSouth Centex 
675 West Peachtree Street, N.E. 
Atlanta, GA 30375 
(404) 335-0750 

COUNSEL FOR BELLSOLJTH 
TELECOMMUNICATIONS, INC. 
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CERTIFICATE OF SERVICE 

I hereby c'xtify that a copy of the foregoing was served on 

the individuals on the attached Service List by mailing a copy 

thereof, this 10th day of March 2000. 

Creight+ E. Mershon, Sr. 



SERVICE LIST - PSC 99-502 

Mr. Terry Fields 
President and CEO 
Tel-Link, LLC and 
Tel-Link of Florida, LLC 
2000 Newpoint Place Parkway, Ste. 900 
Lawrenceville, iGA 30043 

Steve Forte, E s , q .  
Smith, Gambrel 2nd Russell 
Suite 900, Promenade Two 
1230 Peachtree Street 
Atlanta, GA 30309-3592 

Michelle D. McKay 
Director, Regulatory Affairs 
Tel-Link, LLC 
1001 Third Avenue West, Suite 354 
Bradenton, FL 34205 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

December 17, 1999 

Honorable Creighton E. Nershon, 
General Counsel - Kentucky 
BellSouth Telecommunications, InC. 
601 West Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY. 40203 

Michelle D. McKay 
Director, Regulatory Affairs 
Tel-Link, L.L.C. 
1001 Third Avenue, West 
Suite 354 
Bradenton, FL. 34205 

Honorable R. Douglas Lackey 
Honorable Thomas B. Alexander 
Counsel for BellSouth 
Suite 4300, BellSouth Center 
675 West Peachtree Street, N.E. 
Atlanta, GA. 30375 

RE: Case No. 19519-502 
BELLSOUTH TE;LECOI”ICATIONS , INC . 
(Interconnection Agreements) ARBITRATION WITH TEL-LINK 

This letter is to acknowledge receipt of initial application 
in the above case. 
December 1, 1995 and has been assigned Case No. 1999-502. In all 
future correspor;dence or filings in connection with this case, 
please reference: the above case number. 

If you need further assistance, please contact my staff at 

The application was date-stamped received 

502/564-3940. 

Sincerely, 

Sec>etary of the Commission 



BellSouth Telecommunications, Inc. 502 582-8219 Creighton E. Mershon, Sr. 
P. 0. B o x  32410 
Louisville, Kentucky 40232 Internet 

BellSouth Telecommunications, Inc. 
601 West Chestnut Street, Room 407 
Louisville, Kentucky 40203 

Fax 502 582-1 573 General Counsel - Kentucky 

or Creighton.E.Mershon@bridge.bellsouth.com 

November 30, 1999 

Helen C. Helton 
Executive Director 
Public Service (!ommission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Petit:-on for Arbitration of the Interconnection 
Agreerient Between BellSouth Telecommunications, Inc. 
and Te1-Link, LLC and Tel-Link of Florida, LLC Pursuant 
to Section 252(b) of the Telecommunications Act of 1996 
PSC w-44-8- 

Dear Helen: 

Enclosed for filing in the above-referenced matter are the 
original and ten (10) copies of Petition for Arbitration of the 
Interconnection Agreement Between BellSouth Telecommunications, 
Inc. and Tel-Link, LLC and Tel-Link of Florida, LLC Pursuant to 
Section 252(b) of the Telecommunications Act of 1996. 

Sincerely, 

Creig$on E. Mershon, Sr. 

Enclosure 

cc: Parties of Record 

188029 

mailto:Creighton.E.Mershon@bridge.bellsouth.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Petition for Arbitration. of the Interconnection 
Agreement Between B ellSouth Telecommunications, 
Inc. and Tel-Link, LLC and Tel-Link of Florida, LLC 
Pursuant to the Telecoinmunications Act of 1996. ) 

PETITION OF BELLSOUTH TELECOMMUNICATIONS, INC. 
FOR SECTION 252tb) ARBITRATION 

Pursuant to Section 252(b) of the Telecommunications Act of 1996 (“1996 Act”), 

BellSouth Telecommunications, Inc. (“BellSouth”) files this Petition for Arbitration (“Petition”) 

seeking resolution of certain issues arising between Tel-Link, LLC and ?’el-Link of Florida, LLC 

(collectively “Tel-Linlc”) and BellSouth in the negotiation of a Resale Agreement. BellSouth 

states as follows: 

A. STATEMENT OF FACTS 

1. BellSouth is a corporation organized and existing under the laws of the State of 

Georgia, maintaining its principal place of business at 675 West Peachtree Street, N.E., Atlanta, 

Georgia 30375. BellSouth is an incumbent local exchange carrier (“IILEC”) as defined by 47 

U.S.C. 5 251(h). 

2. On infixmation and belief, Tel-Link is a limited liability company (“LLC”) 

organized and existing under the laws of the State of Georgia, maintaining its principal place of 

business at 2000 Newpoint Place Parkway, Suite 900, Lawrenceville, Georgia 30043. Upon 

information and belief, Tel-Link is certificated by the Kentucky Public Service Commission 



(“Commission”) to provide Competitive Local Exchange Carrier (“CLEC”) services. 

Additionally, upon information and belief, and pursuant to the aforementioned certificate, Tel- 

Link provides resold telecommunications services to customers in the State of Kentucky. 

3. Pursuart to the provisions of Section 251(c) the 1996 Act, BellSouth is required 

to offer (through nego iiation or otherwise) for resale at wholesale rates any telecommunications 

service that it provides at retail to subscribers who are not telecommunications carriers. See 47 

U.S.C. 0 251(c)(4). ‘The terms of the resale agreement must comply with the provisions of 

Section 251(b) ofthe 1996 Act. See 47 U.S.C. 0 251(b)(l). 

4. Under ihe provisions of Section 252(d) of the 1996 Act, BellSouth must make 

available its retail services for resale at wholesale rates that are determined by the State 

Commission on the biisis of the retail rates charged to subscribers for the telecommunications 

service requested, excluding the portion thereof attributable to any marketing, billing, collection, 

and other costs that will be avoided by the local exchange carrier. See 47 U.S.C. 6 252(d)(3). 

5 .  On or ttbout June 4, 1997, BellSouth and Tel-Link entered into an agreement to 

govern the resale of :BellSouth’s retail services by Tel-Link (the “Be:llSoutWTel-Link Resale 

Agreement”). The Co mission approved the BellSoutWTel-Link Resale Agreement on or about 

June 17, 1997. The term of the BellSoutWTel-Link Resale Agreement was for two years, 

expiring on June 3, 1999. Pursuant to the terms of the BellSoutWTel-Link Resale Agreement, the 

parties have agreed to continue service pursuant to its terms until such time as a new Resale 

Agreement is in effect. 

6. In anticipation of the expiration of the BellSoutWTel-Link Resale Agreement and 

pursuant to the terms of that agreement, BellSouth provided to Tel-Link a written request for 

negotiation of a new resale agreement on April 6, 1999. A copy of the letter is attached hereto as 

2 



Exhibit “A”. BellSouth advised Tel-Link that it was providing notice, pursuant to and in 

compliance with Section 25 1 (c)( 1) of the 1996 Act, of BellSouth’s request to commence good- 

faith negotiations towiud a new agreement. BellSouth included a copy of BellSouth’s Standard 

Resale Agreement for Tel-Link’s review. Although Tel-Link did not provide a written response 

to BellSouth’s letter ofApri16, 1999, the parties did begin negotiations shortly thereafter. 

7. Since April 6, 1999, BellSouth and Tel-Link have been negotiating a new resale 

agreement. However, the parties were not able to complete these negotiations. Rather than 

seeking arbitration when the original arbitration window closed on September 13, 1999, the 

parties agreed to continue negotiating and to extend the negotiation period. By mutual agreement 

of the parties, the date that the formal request to start the negotiations for a new resale agreement 

was deemed to be June 23, 1999. Thus, the parties also mutually agreed that the date that the 

arbitration window closes is November 30, 1999. A copy of the September 23, 1999, letter 

wherein the parties agreed to extend their negotiations and the time for arbitration is attached 

hereto as Exhibit “B”. 

8. Although the parties discussed a number of issues and questions regarding the 

existing resale agreement that could affect the new agreement, Tel-link did not propose any 

contract language to BellSouth for discussion. In a good faith effolrt to bring the parties’ 

negotiations to a resolution prior to the expiration of the arbitration window, BellSouth wrote a 

letter to Tel-Link ori November 16, 1999, providing a summary of the negotiations and 

suggesting a timeline €or the remainder of the parties’ time for negotiations. A copy of the letter 

is attached hereto as Exhibit “C”. In this letter, BellSouth confirmed its understanding that the 

only unresolved contractual issue from the negotiations related to Tel-Link’s concerns over 

charges for Tel-link’s access to BellSouth’s operations support systems (“OSS”). 

3 



B. JURISDICTION AND TIMING 

9. Pursuant to Section 252(b)(1) of the 1996 Act, which allows either party to the 

negotiation to request arbitration, this Commission is empowered to arbitrate any and all 

unresolved issues regarding Tel-link’s purchase, at wholesale rates, of BellSouth’s retail 

services. BellSouth’s Petition is filed with the Commission between the 135’ and 160’ day 

from the date that the negotiations were deemed to have commenced. This Commission must 

resolve each issue set forth in this Petition not later than nine (9) months after the date on which 

Tel-link received the request for negotiation fiom BellSouth, which, based upon the parties’ 

agreed upon extension of time, is on or before March 23,2000. 

C. STANDARD OF REVIEW 

10. The Federal Communications Commission (“FCC”) established the appropriate 

standard for arbitration under Sections 25 1 and 252 of the 1996 Act in its First Report and Order, 

Implementation of the Local Competition provisions of the Telecommunications Act of 1996, CC 

Docket No. 96-98 (“First and Report and Order”). Pursuant to the FCC’z; First Report and Order, 

this Commission must ensure that resolution of issues in an arbitration satisfy Section 25 1 of the 

1996 Act, including regulations promulgated by the FCC. 

D. ISSUES FOR ARBITRATIION 

1 1. Pursuant to Section 252(b)(2) of the 1996 Act, the unresolved issue between Tel- 

Link and BellSouth is provided below in the form of a matrix of tlhe unresolved issues as 

understood by BellSouth and the respective position of the parties. The sole issue in dispute 

concerns the appropriate rates that Tel-Link should pay for access to and use of the electronic 

and manual interfaces to BellSouth’s OSS. 

4 



ISSUE 
DESCRIPTION 

What are the 
appropriate rates to be 
charged by BellSouth 
for CLEW access to 
and use of the 
electronic and manual 
interfaces to 
BellSouth’s OSS and 
functions? 

PETITIONER’S POSITION 

The 1996 Act and the 
FCC’s rules allow 
BellSouth to recover costs 
associated with developing, 
providing, and maintaining 
the electronic and manual 
interfaces to allow CLECs, 
such as Tel-Link, to access 
BellSouth’s OSS. This 
Commission previously 
recognized BellSouth’s 
right to recover these costs, 
and BellSouth is proposing 
cost-based rates for 
electronic and manual OSS 
access. 

RESPONDENT’S ]POSITION 

Tel-link disagrees with 
the level of some of the 
OSS charges and with 
certain instances when 
the OSS charges should 
be applied to CLECs. 

FCC RULING 

First Report and 
Order, CC Docket 

690 (Aug. 8,1996) 
96-98,lT 682 and 

Third Report and 
Order, CC Docket 

(Nov. 5, 1999) 
96-98,yn 425-426 

E. CONCLUSION 

WHEREFORE, BellSouth respectfully requests that the Commission arbitrate the issue 

set forth in this Petition and enter an Order directing that BellSouth’s position on the issue raised 

herein be incorporated into the Resale Agreement between Tel-link and BellSouth. Further, 

BellSouth requests such other, more general or specific relief as is just and proper under the 

circumstances. 

5 
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Respectfully submitted this 30th day of November, 1999. 

CREIGkTON E. MIERSHON, SR. 
601 W. Chestnut Street, Room 407 
P. 0. Box 32410 
Louisville, KY 40232 
(502) 582-8219 

R. DOUGLAS LACKEY 
THOMAS B. ALEXANDER 
Suite 4300, BellSouth Center 
675 West Peachtree Street, N.E. 
Atlanta, GA 30375 
(404) 335-0750 

COUNSEL FOR BElLLSOUTH 
TELECOMMUNIC,4TIONS, INC. 

187706 
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@ @BuSo1JTH 
BellSouth Interconnection S 
675 West Peachtree Street, NE 
Room 34891 
Atlanta, Georgia 30375 

David W. Hitt 

Fax: (404) 529-7839 
(404) 927-7518 

Sent via US. Mail Exhibit A 

April 6, 1999 

Mr. Rod Aycox 
President 
Tel-Link, LLC and Tel-Link of Florida, LLC 
2851 Piedmont Road 
Suite C-1135 
Atlanta, GA 30324 

Re: Request that Tel-Link, LLC and TeI-Link of Florlda, LLC (engage in negotiations 
with BellSouth Telecommunications, Inc. pursuant to Section 251 (c)(l) of the 
Telecommunications Act of 1996 

Dear Mr. Aycox: 

On June 4, 1997, BellSouth Telecommunications, Inc. ("BellSouth") and Tel-Link, LLC and Tel- 
Link of Florida, LLC ("Tel-Link") entered into an agreement for the provision of resale in the 
state(s) of Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South 
Carolina, and Tennessee (the "Agreement"). The expiration date for thiat Agreement is June 3, 
1999. BellSouth is hereby requesting that Tel-Link commence good-faith negotiations with 
BellSouth to enter into a new agreement in compliance with Section 251(c)(l) of the 
Communications Act of 1934, as amended (YA~t"). 

In an effort to move the negotiation process along a copy of the BellSouth Standard Resale 
Agreement is herein provided for your review. Once you have had an opportunity to review the 
proposed agreement, please contact me with questions. If need be, we will begin scheduling 
meetings between the companies to address issues raised by Tel-Link ips a result of such 
review. 

BellSouth looks forward to working with Tel-Link in reaching a mutually iagreeable Resale 
Agreement. Should you have questions regarding this, please do not hesitate to call me. 

Sincerely, 

' ' )- & (  _ I  J& 
David W. Hitt 
Manager-Interconnection Services 

cc: Mr. Jerry Hendrix 
Ms. Parkey Jordan 
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- 1  I . 
@Ba,sO(JTH 

BellSouth Interconnection Services 
675 West Peachtree Street, NE 
Room 34891 
Atlanta. Georgia 30375 

David W. Hitt 

Fax: (404) 529-7839 
(404) 927-7518 

Sent Via Facsimile 
Exhibit C 

November 16, 1999 

Ms. Michelle McKay 
Tel-Link, LLC and Tel-Link of Florida, LLC 
100 1 Third Avenue West 
Suite 354 
Bradenton, FL 34205 

Dear Michelle: 

Per your request from earlier this Fall, BellSouth agreed to extend negotiations with Tell-Link in order to 
accommodate the needs of your organization for additional time to consider the various options available to your 
business. 

In previous months, Tel-Link raised concerns regarding charges for use of BellSouth's iOperational Support Systems 
(OSS) to which BellSouth provided explanation of the purpose for and the manner in which these charges would be 
assessed pursuant to BellSouth's Resale Standard Agreement. BellSouth and Tel-Link also engaged in numerous 
discussions on the Loop/F'ort UNE-platform. Aside fiom the aforementioned, I have nlot heard of any other specific 
issues that Tel-Link wishes addressed in these negotiations. 

Since the extension of the negotiation, Tel-Link has not contacted BellSouth to discuss further any other items nor 
has Tel-Link submitted any proposals for contract modifications. BellSouth nevertheless remains willing to answer 
any additional questions and to negotiate the Resale Agreement. 

As we discussed in our phone conversation earlier this afternoon, the statutory time h n e  within which the Parties 
must submit unresolved issues to the appropriate state regulatory authorities will close zit the end of this month. I 
appreciate your offer to follow-up shortly with me on these matters and ask that we might review such items 
tomorrow regarding Tel-Link's choice of direction for the negotiations, and if there are any other issues besides the 
OSS issue that Tel-Link believes remain unresolved between the Parties. 

In regards to your indication that Tel-Link might request a further extension for negotiations, I do not believe that 
BellSouth is inclined to grant such a request. In the absence of the Parties being able to resolve the issues, 
BellSouth will likely begin preparations for the arbitration filings in all nine states in accordance with the required 
statutory time frames. 

I would appreciate your responsiveness in contacting me tomorrow. 

Sincerely, 

David W. Hitt 
Manager-Interconnection Services 

cc:  Parkey Jordan, Esq. 
Bennett Ross, Esq. 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served on 

the following individuals by mailing a copy thereof, this 30th 

, day of November 1999. 

Mr. Terry Fields 
President and CEO 
Tel-Link, LLC and Tel-Link of Florida, LLC 
2000 Newpoint Place Parkway, Suite 900 
Lawrenceville, GA 30043 

Steve Forte, Esq. 
Smith, Gambrel and Russell 
Suite 900, Promenade Two 
1230 Peachtree Street 
Atlanta, GA 30309-3592 



..' . , 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

January 24, 2000 

James M. Walser 
President 
Pioneer Village Sewerage System 
Plant #1, Inc. 
4846 Brownsboro Center 
Louisville, KY. 40207 

Mr. Gary Swallows 
12220 Dulcie Court 
Louisville, KY. 40229 

Honorable David E. Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY. 40601 8204 

RE: Case No. 1999-503 

We enclose one attested copy of the Commissi.on's Ordersin 

the above case. 

S inc e re 1 y I 

SB/hv 
Enclosures 

~ h Q l Q *  l+q 
Stephanie Bell 
Sec;etary of the Commission 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF PIONEER VILLAGE ) 
SEWERAGE SYSTEM PLANT #I , INC. FOR ) 
AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503 
TO THE ALTERNATIVE RATE FILING ) 
PROCEDURE FOR SMALL UTILITIES ) 

O R D E R  

This matter arising upon the motion of the Attorney General of the Commonwealth 

of Kentucky, by and through his Office of Rate Intervention ("Attorney General"), filed 

January 19, 2000, pursuant to KRS 367.1 50(8), for full intervention, such intervention being 

authorized by statute, and this Commission being otherwise sufficliently advised, 

IT IS HEREBY ORDERED that the motion is granted, and tlhe Attorney General is 

hereby made a party to these proceedings. 

Done at Frankfort, Kentucky, this 24th day of January, 2000. 

By the Commission 

ATTEST: 

Executive mector 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE C0MMISSIC)N 

In the Matter of: 

THE APPLICATION OF PIONEER VILLAGE ) 
SEWERAGE SYSTEM PLANT # I ,  INC. FOR ) 
ANADJUSTMENTOFRATESPURSUANT ) CASE NO. 99-503 
TO THE ALTERNATIVE RATE FILING ) 
PROCEDURE FOR SMALL UTILITIES ) 

O R D E R  

On December 20, 1999, Pioneer Village Sewerage System Plant #I, Inc. 

(“Pioneer Village”) filed its application for Commission approval of proposed sewer 

rates. Commission Staff, having performed a limited financial review of Pioneer Village’s 

operations, has prepared the attached Staff Report containing Staffs findings and 

recommendations regarding the proposed rates. All parties should review the report 

carefully and provide any written comments or requests for a hearing or informal 

conference no later than 10 days from the date of this Order. 

IT IS THEREFORE ORDERED that all parties shall have no more than 10 days 

from the date of this Order to provide written comments regarding the attached Staff 

Report or requests for hearing or informal conference. If no request for a hearing or 

informal conference is received, this case will be submitted to the Commission for a 

decision. 

Done at Frankfort, Kentucky, this 24th day of January, 2000. 

By the Commission 

c.c, 



STAFF REPORT 

ON 

PIONEER VILLAGE SEWERAGE SYSTEM PLANT MI INC. 

CASE NO. 99-503 

Pursuant to a request by Pioneer Village Sewerage System Plant # I ,  Inc. 

(“Pioneer Village”) for assistance with the preparation of a rate ap()lication, Commission 

Staff (“Staff’) performed a limited financial review of Pioneer Village’s test year 

operations, the calendar year ending December 31 , 1998. The scope of Staffs review 

was limited to obtaining information as to whether the test period operating revenues 

and expenses were representative of normal operations. Insignificant or immaterial 

discrepancies were not pursued and are not addressed herein. 

Upon completion of the review, Staff assisted Pioneer Village in the development 

and preparation of a rate application. The application included an adjusted pro forma 

operating income statement wherein adjustments were made to test year operating 

revenues and expenses that were known and measurable and deemed to be 

reasonable. The rates proposed by Pioneer Village were based on the pro forma 

income statement as shown in Attachment A of the application. Attachment A also 

includes the calculation of Pioneer Village’s revenue requirement using an 88 percent 

operating ratio. The required revenue from rates was determined to be $145,570. The 

proposed monthly flat rate of $16.00 will produce the required revenue. The calculation 

of the proposed rate is shown in Attachment C of the application. 

On December 20, 1999, Pioneer Village filed its rate application to the 

Commission for consideration. Staff is hereby adopting the contents of that application 
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as its recommendation in this report as if fully set out herein. Brent Kirtley is responsible 

for all revenue adjustments and calculation of the proposed rates. Scott Lawless is 

responsible for the determination of the revenue requirement. Based on the information 

included in Pioneer Village’s application, Staff is of the opinion that the rates proposed 

by Pioneer Village, as shown in Attachment A of this report, are reasonable and should 

be approved by this Commission. 

S iq natures 

Fiiancial Analyst, Water and Sewer 
Revenue Requiremients Branch 
Divisiog of Financial AnaJysis 

\ - 
Rate Analyst, Cominunilations, Water, 
and Sewer Rate Design Branch 
Division of Financisil Analysis 



ATTACHMENT A 

STAFF'S RECOMMENDED RATES 
STAFF REPORT CASE NO. 99-503 

Monthlv Sewer Rates 

Single Family Residential $16.00 per month 

Commercial Customers Using More Than 
12,000 Gallons of Water per Month $16.00 per residential equivalent ' 

'One residential equivalent is equal to 12,000 gallons. 



Commonwealth of Kentucky 
Before the Public Service Commission 

Case No. 99-503 
In the Matter of ) 
ALTERNATIVE RATE FILING OF PIONEER 1 
VILLAGE SEWERAGE PLANT #1, INC. ) 

MOTION TO INTERVENE 

Comes now the Attorney General of the Commonwealth of Kentucky, by and 

through his Office of Rate Intervention, pursuant to KRS 367.150(8:), and moves to 

intervene in the above-styled proceeding. The Attorney General requests that he be 

permitted to intervene as a party to the fullest extent permitted by law in order to 

execute his statutory duties pursuant to KRS 367.150(8). 

Respectfully submitted, 

A. B. CHANDLER I11 
ATTORNEY GENERAL 
'9a w 

David Edward Spenard 
Assistant Attorney General 
1024 Capital Center Drive 
Frankfort, KY 40601-8204 
502.696.5457 



Cerfificaafe of Service and Filing 

Counsel certifies that an original and ten photocopies of this Motion to Intervene 

~ 

were served and filed by hand delivery to the Hon. Helen C. Heltaln, Executive Director, 

Public Service Commission 730 Schenkel Lane, Frankfort, Kentucky 40601; furthermore, 

it was served by mailing a true and correct copy of the same, first class postage prepaid, 

to, James M. Walser, Pioneer Village Sewerage System Plant #1, Inc., 4846 Brownsboro 

Center, Louisville, Kentucky 40207, and Gary Swallows, 12220 Dul.cie Court, Louisville, 

I Kentucky 40229, all on this 19th day of January, 2000. 

3 J e e J I B d  - 
Assistant Attorney General 

99-503-mol 



C O M M O N W E A L T H  O F  KENTUCKY 
PUBLIC SERVICE COMMISSION 

7 3 0  SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 4 0 6 0 2  
(502) 564-3940 

January 10, 2000 

James M. Walser 
President 
Pioneer Village Sewerage System 
Plant #I, Inc. 
4846 Brownsboro Center 
Louisville, KY. 40207 

Mr. Gary Swallows 
12220 Dulcie Court 
Louisville, KY. 40229 

RE: Case No. 1999-503 

We enclose one attested copy of the Commission's Order in 

the above case. 

Sincerely, *&a* SteDhanie Bell' w 
Secketary of the Commission 

SB/hv 
Enclosure 



. .  . 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSICIN 

In the Matter of: 

THE APPLICATION OF PIONEER VILLAGE 
SEWERAGE SYSTEM PLANT #I , INC. FOR 
AN ADJUSTMENT OF RATES PURSUANT ) CASE NO. 99-503 
TO THE ALTERNATIVE RATE FILING ) 
PROCEDURE FOR SMALL UTILITIES ) 

) 
) 

O R D E R  

This matter arising upon the motion of Gary Swallows for full intervention, and it 

appearing to the Commission that Mr. Swallows has a special interest which is not 

otherwise adequately represented, and that such intervention is likely to present issues 

and develop facts that will assist the Commission in fully consideriing the matter without 

unduly complicating or disrupting the proceedings, and this Commission being otherwise 

sufficiently advised, 

IT IS HEREBY ORDERED that: 

1. 

2. 

The motion of Gary Swallows to intervene is granted. 

Mr. Swallows shall be entitled to the full rights of a party and shall be sewed 

with the Commission's Orders and with filed testimony, exhibits, pleadings, 

correspondence, and all other documents submitted by parties after the date of this Order. 

Should Mr. Swallows file documents of any kind with the Commission in the 

course of these proceedings, he shall also serve a copy of said documents on all other 

parties of record. 

3. 



. .  

Done at Frankfort, Kentucky, this 10th day of January, 2000. 

By the Commission 

ATTEST: 



James M. Walser 
President 
Pioneer Village 
Plant #I, Inc. 
4846  Brownsboro 
Louisville, KY. 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

January 4 ,  2000 

Sewerage System 

Center 
40207 

RE: Case No. 1 9 9 9 - 5 0 3  
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC. 

The Commission staff has reviewed your application in the 
above case and finds that it meets the minimum filing require- 
ments. Enclosed please find a stamped filed copy of the first 
page of your filing. 
processed as expeditiously as possible. 

at 5 0 2 / 5 6 4 - 3 9 4 0 .  

This case has been docketed and will be 

If you need further assistance, please contact my staff 

Sincere&, 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 



.- 

P.S.C. KY. NO.? 

CANCELLING P.S.C. KY. NO. 

PIONEER VILLAGE SEWERAGE PLANT #1, INC. 

(UTILITY 1 
OF 

4846 BROWNSBORO CENTER ARCADE, LOUISVILLE, KENTUCKY 4020'7 L 
RATES, RULES, AND REGULATIbNS FOR FURNISHING 

SEWER SERVICE 

AT 
NORTHERN PORTION OF BULLITT COUNTY 

(LOCATION) 

FILED WlTH THE 

PUBLIC SERVICE COMMISSION 

OF 

KENTUCKY 

RECEIVED 
DEC 2 0 1999 

EFFECT WE- SSUED I 

BY 
( S I GNATURE) 

JAMES M. WALSER, PRESIDFNT 



.~ . . .  

- .  :_.. . - . . . . . .  
. . .  

. .- _- .. , - . -. , . .  

- . - . .- . . ._ . . . . . . . . . . .  . . . . .  . . . . ,  . .. 
. . . . . .  . . . . . .  .- . ... 

RECEIVED - 
B E  2 8 1999 

PUBLIC SERVICE - coMMIssIoN 
Date December 21, 1999 

- 

Executive Director Public Service Commission 
730 Schenkel Lane 
Frankfort, Ky. 40602 

Attention Executive Director Public Service Commission: - 

I am summiting this letter in writing to intervene the Pioneer . 

Village Sewerage System Plant #l. Proposed rate incrlease. From $11.25 
to $16.00 a 42.26% rate increase. As a concerned citizen E feel there 
should be a 4-.0% rate increase not a 42.26% rate increase. I also 
have been trying to get application f rom 4844 Brownsboro Center 
Louisville,- Ky 40207 to summit to you with this letter in writing. 
But 7: have not been successful, because no such place exist. _- 

- 

- 

. . .  . . . . .  
.... . . .  . .  . .  

. , .. 

. .  -. 
Sincerely, 

Gary Swallows 
12220 Dulcie Ct. 
LouiSville, KY 40229. ._ 

. _  
. . .  . .  

. . .  . . .  . .  
. . . .  

- 
- . .  

.... .._I . . . .  -. - . . . . . .  

The rates contained in this notice are the rates proposed by 

Dear Customer: 

, Village Sewerage System Plant #1, Inc. . However, the Public SenriEe 
Comrntsic!! may order d e s  lo be charged that are nigher or lower than 
the rates Proposed in the notice. Any corporation, association, body 
politic cr person may request leave to intervene by motion within thirty 
(30) days after notice of the proposed rate change is given. A motion to 
intervene shall be in writing, shall. be submitted to the, Executive Director, 
Public Service Commission, 730 Schenkel Lane, PO Box 615, FmnkfM, 
Kentucky a-1 set forth the grouiids for the motion, including 
the status and interest of the movant. 
A 

I 
#pies of the application may be obtained at no charge from Pioneer 

at 4844 Brownsboro Center Village Sewerage System Plant #l, Inc. 
Louisville, Kentuckv 40207. eZCf ~ - .\ 

-----?- 
2__ 

Upon request from an intervenor, the applicant shall furnish to the 
intervenor a copy of the application and supporting documents. 

CUSTOMER CLASS PRESENT RATE 

11.25 
11.25 

Single 
Commercial 

I 
I 

PROPOSED RATE 

16.00 

PERCENT INCREASED / 
42.26% 
42.26% I 

_ .  

-. . 
, .  

..... ....... -. .... 

. .  

.. - . -  

- .  

- .  

. . .  

_. - 

-. 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

December 20, 1999 

James M. Walser 
President 
Pioneer Village Sewerage System 
Plant #1, Inc. 
4846 Brownsboro Center 
Louisville, KY. 40207 

RE: Case No. 1999-503 
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC. 
(Rates - ARF) 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
December 20, 1999 and has been assigned Case No. 1999-503. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
502/564-3940. 

Stephanie Bell 
Secretary of the Commission 

SB/jc 



c 
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P.S.C. KY. NO.;. 

CANCELLING P.S.C. KY. NO. 

PIONEER VILLAGE SEWERAGE PLANT #1, INC. 
(UTILITY) 

OF 

4846 BROWNSBORO CENTER ARCADE, LOUISVILLE, KENTUCKY 40207 
(CITY) 

R A T E S ,  RULES, AND REGULATIONS FOR FURNISHING 

I__ 

KENTUCKY 

REC 

E 

~ ~ -- 

S U E D  ! EFFECTIVE- 

PIONEER VILLAGE SEWERAGE . 
ISSUED BY SYSTEM PCAN'T- #1, INC. 

Name of Utiliry 

BY 
GSIGNATUIRE) 

JAMES M. WALSER. PRESIDENT 

TB 33Ud A I  A 0  3Sd 6LZfb'YSZ0S 05 :60 666T/E0/21 



... , 
FOR NORTHERN PORTION OF BULLITT COUNTY 

P.S.C. KY. NO.?. 

Communicy, Town or City 

ORIGINAL SHEETNO. 1 

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC. CANCELLING P.S.C. KY. NO. 
(Name of Utility) 

SHEET NO. 

CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 

SINGLE FAMILY RESIDENTIAL 

LARGE COMMERCIAL CUSTOMER 

:: DETERMINED BY DIVIDING THE 
BY 12,000. WHEN LESS THAN 
THE MINIMUM B I L L  OF $16.00 

$16.00 

$16.00 
PER RESIDENTIAL EQUILENT:: 

NUMBER OF GALLONS USED PER MONTH 
12,000 GALLONS PER MONTH I S  USED, 
IS APPLIED. 

DATE OF ISSUE - 
Month I Date I Year 

ISSUED BY 
(Signatwe of Offlccr) 

DATE EFFECTIVE 
Monrh I Data I Year 

TITLE PRES I DENT 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No.1 dated 

E8 33Wd AX 30 3Sd 6LZLbSSZBS 0s :60 666I/E@/ZI 



FORNORTHERN PORTION OF BULLITT COUNTY 
Community, Town or Civ  

P.S.C. KY. NO,' 

SHEET NO. - 
PIONEER VILLAGE SEWERAGE SYSTEM PLANT#l, INC. CANCELLING P.S.C. KY. NO. 

Mame of Utiliw) 
.I 

- SHEET NO. 

RULES AND REGULATIONS 

This schedule of Rules and Regulations governs the furnishing of sewage service Iby PIONEER VILLAGE 
SEWAGE SYSTEM PLANT #1, hereinafter referred to as the utility and applies effect so long as they are 
not in conflict with the rules and regulations of the Public Service Commission. lfie Utility is further 
subject to all Rules and Regulations of the Public Service Commission. 

SERVICE AREA 

The utility fbmishes sewer service to MARYVILLE, SUMMIT HILLS & SPRING MEADOW ESTATES 

& PATIO HOMES located at PIONEER VILLAGE in BULLITT County, Kentucky. 
(Subdivision) 

(City) 

SUBSTANCES NOT TO BE DISCHARGED INTO SEWERS 

No substances shall be placed into the sanitary sewer system which will create a combustible, gaseous, 
explosive or inflammable condition nor shall any substances or objects be placed or discharged into the 
system which will not dissolve and which will thus cause an obstruction and clogging within the system. 
No petroleum products shall be placed or discharged into the system. No storm water or surface water 
drain shall be connected with the sanitary sewer system nor shall any storm or surface water be otherwise 
introduced into the system. 

SEWER LINES 

A sewer service pipe shall not be laid in the same trench with a water pipe. 

If a governmental agency requires an inspection of the customer's plumbing, the Utility shall not connect 
the customer's service pipe until it has received notice fiom the inspection agency certieng that the 
customer's plumbing is satisfactory. When necessary to move or relocate facilities, the cost will be paid 
by the party or parties requesting such relocation. 

ISSUED BY 
(Signature of Oflicer) 

DATE EFFECTIVE 
Month / Date /Year 

TITLE 

ADDRESS 

I 20 39Wd AX A 0  3Sd 6LZLP9SZ0S 0S:60 6661/&0/21 



1 .  

For Northern Portion of Bullitt County 
P.S.C. KY NO. 1 

SHEETNO. 2 
PIONEER VILLAGE SEWERAGE SYSTEM PLANT # I .  Inc. CANCELING P.S.C. KY NO. 

(Utility) SHEET NO. 

RULES AND REGULATIONS 

SEWER FAILURE 

The utility is responsible for the maintenance of that portion of the service line installed by the utility and the customer is 
responsible for the maintenance of that portion installed by the customer. 

PROTECTION BY CONSUMER 

The consumer shall protect the equipment of the utility on his premises and shall not interface with the utilities property or 
permit interference except by duly authorized representatives of the utility. . 

NOTICE OF TROUBLE 

The consumer shall give immediate notice to the utility of any irregularities or unsatisfactory service and of any known defects. 

CONNECTION CHARGES 

Normal connections to existing sewer lines shall be made without charge for a prospective customer who applies for and 
contracts to use service for one (1) year or more. Any such connection made at the properly line of a prospective customer shall be 
classified as a normal connection. 

Any prospective customer, and any subdivider, developer, contractor, or other entity which is not a prospective customer, 
requiring service for a defined undeveloped area that is determined feasible to serve, will be charged the full cost of installation. In such 
instances the prospective customer, subdivider, developer, contractor, or other entity which is not a prospective customer will be charged 
a contribution in aid of construction. 

If any prospective customer is directly charged a contribution in aid of construction, the contribution charged shall be subject to 
Public Service Commission approval. If any subdivider, developer, contractor, or any other entity which is not a prospective customer is 
directly charged a contribution in aid of construction, the contribution charged shall be subject to negotiation between the utility and the 
subdivider, developer, contractor or other entity which is not a prospective customer, and such charge shall not be subject to Public 
Service Commission approval. 

DATE OF ISSUES DATE EFFECTIVE 

ISSUED BY: BY: 
MONTH DATE YEAR MONTH DATE YEAR 

I SIGNATURE OF OFFICER ADDRESS 



For Northern Portion of Bullitt County 
P.S.C. KY NO. 1 

S ~ E ~ N O .  3 
PIONEER VILLAGE SEWERAGE SYSTEM PLANT # I ,  Inc. CANCELING P.S.C. KY NOI. 

(Utility) SHEET NO. 

RULES AND REGULATIONS 

Any customers ultimately connected under this arrangement shall be charged according to the utility’s current approved rates 
filed with the Public Service Commission. 

For the purposes of this provision the term “prospective customer” shall mean any person, firm or corporation which expresses 
an intent to become an ultimate user or customer of the utility at the time of the contribution in raid of construction is charged. A 
subdivider, developer or contractor is not considered a “prospective customer” for purposes of this section. 

DISCONTINUANCE OF SERVICE BY THE UTILITY 

The utility may refuse or terminate service for noncompliance with its tariffed rules or commission regulations after having 
made a reasonable effort to obtain customer compliance. Said customer will be given at least ten (10) days written notice prior to 
termination. 

If a dangerous condition is found to exist service may be terminated without notice however, the utility will notify the customer 
in writing and if possible orally of the reasons for termination or refusal. The notice will be recorded along with the corrective action to 
be taken by the customer or the utility before service is restored or provided. 

The utility may terminate service for nonpayment of tariffed charges after a five ( 5 )  day written notice of intent to terminate. 
Service will not be terminated before twenty (20) days after the mailing date of the original bill. If a medical certificate is presented 
service will not be terminated for thirty (30) days beyond the termination date. 

When payments are delinquent the utility may file a complaint in court. The utility may request that all court cost be included 
in any judgment amount awarded to the utility. 

DISCONTINUANCE AT CUSTOMERS REQUEST 

Customers who have fulfilled their contract terms and wish to discontinue service must give at least three (3) days notice. The 
notice may be given in writing, in person or via telephone. Notice to discontinue prior to expiration of contract term will not relieve the 
customer fiom any minimum or guaranteed payment. 

DATE OF ISSUES DATE EFFECTIVE 
MONTH DATE YEAR MONTH DATE YEAR 

ISSUED BY: BY: 
~ 

SIGNATURE OF OFFICER ADDRESS 



For Northern Portion of Bullitt County 
P.S.C. KY NO. 1 

SHEETNO. 4 
PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1. Inc. CANCELING P.S.C. KY NO. 

(Utility) SHEIET NO. 

RULES AND REGULATIONS 

BILLING, COLLECTION, PENALTIES 

Bills for sewage service h i s h e d  by the sewer system will be mailed on a bi-monthy schedule of and by the Louisville Water Company 
and will be payable within ten (10) days after date. A ten percent (10%) late payment penalty charge will be applicable after the due 
date. 

DEPOSITS 

The Utility may require a deposit not to exceed 2/12 of the estimated annual bill of the applicant for service. Interest will accrue on the 
deposit at the rate prescribed by law and will be refunded on an annual basis, unless the customer’s bill is delinquent on the anniversary 
date of the deposit. 

DATE OF ISSUES DATE EFFECTIVE 
MONTH DATE YEAR MONTH DATE YEAR 

ISSUED BY: BY: 
SIGNATURE OF OFFICER ADDRESS 



APPLICATION FOR RATE ADJUSTMENT 
BEFOX2 THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

For Small Utilities 
Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

P i o n e e r  V i l l a g e  Sewerage System ~ l a i i t  111, I n c .  
Name of Utility 

4846 Brownsboro C e n t e r  Arcade  

- .. L o u i s v i l l e ,  Kentucky 40207 
Business Mailing Address 

Telephone Number ( 5 0 2 )  / 895-4273 
Area Code Number 

I. Basic Information 

NAiiE, TITLE, ADDRESS and telephone number of the person to whom 
correspondence or communications concerning this application should 
be directed: 

James M. Walser, P r e s i d e n t  NAME : 

Same as above  Address : 

Telephone Number: 

1) Do you have 500 customers or fewer? 

2) Do you have $300,000 in Gross 
Annual Revenue or less? 

Yes No 
- 

Yes No 

3 )  Has the utility filed an annual report with 
this Commission for the past year and the two previous years? Yes No 

4 )  Are the utility's records kept separate from 
any other commonly-owned enterprise? Yes No 

NOTICE: To be eligible for consideration of a rate adjustment 
under this regulation, you must have answered to either 
question 1 or 2 and yes to both questions 3 and 4 above. If you 
answer no to questions 3 or 4 ,  you must obtain written approval 
from the Commission prior to filing this Application. ~f these 
requirements are not met, you must file under the Commission's 
procedural rules, 807 KAR 5:OOl. 



11. Increased Cost Information 

(1) The most recent Annual Report w i l l  be used ELS the basic tes t  
period da ta  i n  order to determine the reasonableness of the 
proposed r a t e s .  The Annual Report used as  the basis  for  t h i s  
r a t e  revision i s  the one f i l e d  w i t h  the Commission for  the 1 2  
months ending December 31, 19qg. 

a .  If you have reason t o  believe some of t h e  items of 
revenue and expense l i s t e d  i n  the Anxiual Report w i l l  
increase o r  decrease, please list each item, the expected 
increase o r  decrease and the adjusted a.mount. 

Item P e r  Amount Per Increase Adjusted 
Annual Reoort Annual Reoort (Decr’ease) Amount 

Revenue $ $ $ 

$ - Total Revenue $ $ 

Emense 

See Attachment A 

Total Expense 

Revenue Less 
Expense 

- 2 -  I 

1 



b. Please describe each item that you adjusted on page 2 and 
how you know it will change. (Please attach invoices, 
letters, contracts or receipts which will help in proving 
the change in cost). 

See Attachment A 

-. 

C. Please list your present and proposed .rates for each 
class (i.e., residential, commercial, etc.) of customer 
and the percentage of increase proposed f o r  each class: 

Percent 
Customer Class Present Rates ProDosed Rates Increase 

See Attachment C 

- 3 -  



. .  

111. Other Information 

a. Please complete the following questions: 

1) Please describe any events or occurrences which may have 
an effect on this rate review that shou:ld be brought to 
the Commission's attention (e.g., excessive line losses, 
major repairs, planned construction) . 

None. 

2) Total number of customers 
as of the date of filing: 755 

3 )  Total amount of increased revenue requested: e t .?  q f n  
.f . 4 , &  I W  

4 )  Please circle Ye5 or No: 

a) Does the utility have outstanding 
indebtedness? Yes No 

If yes, attach a copy of any 
documents such as promissory notes, 
bond resolutions, mortgage 
agreements, etc. 

b) Were all revenues and expenses 
listed in the Annual Report for  
1 9 9 8  incurred and collected from 
January 1 to December 31 of 
that year ? 

If no, list total revenue and 
total expense incurred prior to 
or subsequent to this period and 
attach invoices or other analysis 
which show how amounts were calculaL 

- 4 -  

See Attachment D. Debt 
approved by the Commission 
in Case No. 96-490. 

Yes No 

ed . 



5 1 A t  
ut 
be 
1s 

6) Ii 
a) 

tach a copy of the utility's depreciation schedule of 
ility plant in service. Reconcile any differences 
tween total depreciation shown on the Annual Report f o r  - 98 and the amount shown on this schedule. 

see A t  a hment B . utiilfy is a sewer utility: 

Attach a copy of the latest Stiate and Federal 
Income Tax Returns. 

j ee t a chmen %ow much %f the utility plant was recovered through 
the sale of lots or other contributions 
$ or % ?  (If unknown, state the reason.) 

-. 
325 ,896  w a s  con t r ibu ted  by developers  (un re l a t ed )  f o r  t h e  "1995 
? l a n t  addi t ion".  See I t e m  D of Attachment A 

b. Please state the reason or reasons why a rate adjustment is 
requested. (Attach additional pages if necessary). 

Addi t iona l  revenues are requ i r ed  t o  meet c u r r e n t  ope ra t ing  c o s t s .  

- 5 -  



IV. Billina Analvsis 

The billing analysis is the chart reflecting the usage by the 
customers as well as the revenue generated by a specific level of 
rates. A billing analysis of both the current and proposed rates 
is mandatory for analysis of this rate filing. Thie following is a 
step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also 
included. Although the sample reflects water usage, it is equally 
applicable for gas companies using a declining block rate design. 
This billing analysis is not intended for compani.es using a flat 
rate design. 

a. .Usace Table (Usage by Rate Increment) -. 
Information needed to complete the usage table should be 
obtained from the meter books or other available usage 
records. used to spread total usage into 
the proper incremental rate step. 

Colum No. 1 is the incremental steps in the present or 
proposed rate schedule for which the analysis is being made. 
Coluni~ No. 2 is the number of bills in each incremental rate 
step. Column No. 3 is the total gallons used in each 
incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 9 are 
labeled to correspond to the incremental rate steps shown in 
Column No. 1 and contain the actual number of gallons used in 
each incremental rate step. 

Examsle for completing Usage Table is as foll.ows: 

Column No. 1 is incremental rate steps. 

Columns numbered 2 and 3 are completed by using 
information obtained from usage records. 

The usage table is 

Columns numbered 4 ,  5, 6, 7, 8, and 9 a.re completed by 
the following steps: 

Step 1: 1st 2,000 gallons minimum bill rate level 
432 sills 
518,400 gallons used 
All bills use 2,000 gallons or less, therefore, 

all usage is recorded in Column 4. 

Steg 2: Next 3,000 gallons rate level 
1,735 Bills 
4,858,000 gallons used 
1st 2,000 minimum x 1,735 bills = 3,470,000 

gallons - record in Column 4 
Next 3,000 gallons - remainder of water over 

2,000 = 1,388,000 - record in Column 5 

I -6- 



Step 3 :  Next 10,000 gallons rate level 
1,830 Sills 
16,268,700 gallons used 
1st 2,000 minimum x 1,830 bills = 3,660,000 

Next 3,000 gallons x 1,830 bills = 5,490,000 

Next 10,000 gallons - remainder of water over 3,000 

gallons - record in Column 4 
gallons - record in Column 5 
= 7,118,700 gallons - record in Column 6 

Step 4: Next 25,000 gallons rate level 
650 Bills 
15,275,000 gallons used 
1st 2,000 minimum x 650 bills = 1.,300,000 

gallons - record in Column'4" 
Next 3,000 gallons x 650 bills = :L,950,000 

gallons - record in Column 5 
Next 10,000 gallons x 6 5 0  bills = 6,500,000 

gallons - record in Column 6 
Next 25,000 gallons - remainder of water over 10,000 

= 5,525;OOO gallons - record in Column 7 
Step 5: Over ~ 0 , 0 0 0  gallons rate level 

153 Bills 
9,975,600 gallons used 
1st 2,000 minimum x 153 bills = 306,000 

gallons - record in Column 4 
Next 3,000 gallons x 153 bills = 459,000 

gallons - record in Column 5 
Next 10,000 gallons x 153 bills = 1,530,000 

gallons - record in Column 6 
Next 25,000 gallons x 153 bills = 3,825,000 

gallons - record in Column 7 
Over 40,000 gallons - remainder of -water over 25,000 

= 3,855,600 gallons - record in Column 8 
Step 6: Total each column for transfer to Revenue Table. 

b. Revenue Table (Revenue by Rate Increment) 

Revenue Table is used to determine the revenue produced from 
the Usage Table. Column No. 1 is the incremental rate steps 
in the rate schedule f o r  which the analysis is being made. 
Column No. 2 indicates the total number of bills. Column No. 
3 is the number of gallons accumulated in each rate increment 
(Totals from Columns 4, 5, 6, 7, and 8 of the above usage 
table). Column No. 4 is the rates to be used in determining 
revenue. Column No. 5 contains revenue produced. 



V. General Information/Customer Not& 

1) Filir,g Requirements: 

a. If the applicant is a corporation, a certified copy of 
its articles of inco,Toration must be attached to this application. 
If Z h e  articles and any amendments thereto have already been filed 
with the Commissiodibin a prior proceeding, it will be sufficient to 
state that fact in the application and refer to the style and case 
number of the prior proceeding. 

b. An original and 10 copies of the completed application 
should be sent to: 

Executive Director -. 
Kentucky Public Service Commission 
730 Schenkel Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602 

Telephone: 502/564-3940 

c. One copy of the completed application should also be sent 
at the same time to: 

Public Service Litigation Branch 
Office of the Attorney General 
Post Office Box 2000 
Frankfort, Kentucky 40602-2000 

2) A co2y of the customer notice must be filed with this 
application. Proper notice must comply with Section 4 of this 
regulation. 

Copies of this form and the regulation may be obtained from 
the Commission's Office of Executive Director; or by calling 
502/564-3940. 

I have read and completed this application, and to the best of 
my knowledge all the information contained in this application 
is true and cg.prect. 

Officer of the Company 

Title 



Phone (502) 8954273 

PIONEER VILLAGE SEWERAGE SYSTEM PLANT #1, INC. 
4846 BROWNSBORO CENTER ARCADE: LOUISVILLE, KENTUCKY 40207 

December 7, 1999 

PIONEER VILLAGE (a.) 

RE: Statement on Articles of Corporation 

A certified copy of the Articles of Incorporation and any am.endments thereto 
were submitted previously to the Public Service Commission as part of the 
proceedings for the plants expansion in PSC Case No. 96-4,90. 

Sincerely, 

James M. Walser, President 
JOHN A. WALSER, INC. 



Phone (502) 895-4273 

PIONEER VILLAGE SEWERAGE SYSTEM PLANT INC. 

4846 BROWNSBORO CENTER ARCADE LOUISVILLE, KENTUCKY 40207 

December 7, 1999 

Dear Customer: 

The rates contained in this notice are the rates proposed by Pioneer Village 
Sewer Plant # l .  However, the public Service Commission may order rates to 
be charged that are higher or lower than the rates proposed iin this notice,, 
Any corporation, association, body politic or person may request leave to 
intervene by motion within tlwty (30) days aRer notice of the proposed rate 
change is given. A motion to intervene shall be in writing, shall be submitted 
to the Executive Director, Public Service Commission, 730 Schenkel Lane, 
PO Box 6 15, Frankfort, Kentucky 40602, and shall set forth the grounds for 
the motion, including the status and interest of the movant. 

Copies of the application may be obtained at no charge fioni Pioneer Village 
Sewer Plant # 1, Inc. at 4844 Brownsboro Center Louisville, Kentucky 
40207. 

Upon request fiom an intervenor, the applicant shall furnish to the intervenor 
a copy of the application and supporting documents. 

Customer Class Present Rate Proposed Rate - Percent Increase 

Single Family 11.25 16.00 42.26 % 

Commercial 11.25 16.00 42.26 % 

.. 



Pioneer Village Plant #1 
Adjusted Operating Income Statement. Calculation of Revenue Requirement. and 
Explanation of Adjustments 

Attachment A 

Pro forma Pro forma 
Test Present Proposed 
Year Adjustments Ref. Rates Adjustments Rates 

Operating Revenues From Flat Rates 

Operation and Maintenance Expenses 
Sludge Hauling 
Utility Service -Water Costs 
Other-Labor, Materials and Expenses 
Fuel and Power Purchased for Pumping 
Chemicals 
Miscellaneous Supplies and Expenses 
Maintenance of Treatment and Disposal Plant 
Agency Collection Fee 
Uncollectible Accounts 
Administrative and General Salaries 
Office Supplies and Other Expenses 
Outside Services Employed 
Insurance Expense 
Employee Pensions and Benefits 
Transportation Expenses 
Miscellaneous General Expenses 
Rents 

Total Operation and Maintenance Expenses 
Depreciation Expense 
Taxes Other Than Income Taxes 

Total Operating Expenses Before Income Taxes 

Net Operating Income Before Income Taxes 

CALCULATION OF REVENUE REQUIREMENT 
Pro forma operating expenses before taxes 
Divide by: Operating ratio 

Total revenue required before taxes 
Less: Pro forma operating expenses before taxes 

Net income allowed after taxes 
Multiply by: Tax gross up factor ' 
Net operating income before taxes 
Plus: Operating expenses before taxes 

Interest allowed on long term debt 

Revenue Requirement 

' CALCULATION OF TAX GROSS-UP FACTOR 
Revenue 
Less: State tax 

Sub-total 
Less: Federal tax. 15% of subtotal 

Percent change in NO1 

Revenue conversion factor (Revenue of 1 
divided by percent change in NOI) 

96.906 5,424 (A) 102.330 43,240 145.570 

9.631 9,631 9,631 
2.060 2,060 2,060 

16.823 16.823 16.823 
25,330 25,330 25,330 
3,666 3,666 3,666 
1,035 1,035 1,035 

16,495 (1.589) (6) 14.906 14,906 
4,943 4,943 4,943 

564 564 564 
20,000 (16,400) (C) 3,600 3,600 

603 603 603 
5.468 5,468 5.468 

907 907 907 

394 394 394 
61 61 61 

1,500 1,500 1,500 

11 1,480 (19,989) 91.491 91,491 
23,072 (5,033) (0) 18,039 18,039 
3,640 (1,320) (E) 2,320 2.320 

2.000 (2.000) (C) 

138.192 (26,342) 111,850 - 111,850 

(41.286) 31.766 (9.520) 43.240 33.720 

111,850 
88?4 

127,102 
(1 11.850) 

15,252 
123.8390% 

18.888 
111,850 

14,832 

145.570 

100.00000% 
5.00000% 

95.00000% 
-14.25000% 

80.75000% 

123.83901 % 



, 
. 

Attachment A 
Pioneer Village Plant #l 
Adjusted Operating Income Statement, Calculation of Revenue Requirement, and 
Explanation of Adjustments 

(A) 
To normalize operating revenues for current number of customers. 

Current monthly charge for single family residential dwelling 
Times: 752 (Customers charged single rate) + 6 (3 customers 

11.25 

charged 2 residential equivalents) = 758 758 
12 months 12 

Pro forma revenue at current rates 
Less: Test year 

Adjustment - Increase 

102,330 
(96.9062 

5,424 

(6) 
Pioneer had recorded a deferred deposit that was an asset of a related party. 
Interest income accrued on these funds was paid to the related party and charged 
to test year operating expenses of Pioneer. This amount was eliminated from test 
year operations. 

Adjustment - Decrease (1.589) 

(C) 
All amounts paid to Jim Walser have been limited to the $3,600 owner manager fee 
as traditionally allowed by the Commission in small sewer plant operations. 

Pro forma 
Less: Test year 

Adjustment - Decrease 

Eliminate retirement contribution on Mr. Walser's behalf 

3,600 
(20,000) 

(16,400) 

(2,000) 

(D) 
Depreciation taken on the "1995 plant addition" was limited to the amount that was 
not contributed by unrelated developers. 

Annual depreciation expense taken on "1995 plant addition" as itemized on the 
depreciation schedule shown at Attachment B of application: 
12/93 Plant addition in progress 1,700 
7/94 Plant additionlengineering 143 
1 995 Plant additionlengineering 889 
1996 Plant addition-building permit 28 
1996 Plant addition-site prep 800 

400 
1996 Plant addition- acct psc filings 89 
1996 Plant addition - suweying 12 
1997 Plant addition 8,870 

Annual depreciation taken on "1995 plant addition" 12,931 

Contributions in aid of constrution of "1995 plant addition" 125,896 
Divide by: Cost of "1995 plant addition" 323.472 

Percent contributed 
Depreciation expense eliminated ($1 2,931 x 38.92%) 

1996 Plant addition - plans 8 specs 



Attachment A 
Pioneer Village Plant #l 
Adjusted Operating Income Statement, Calculation of Revenue Requirement, and 
Explanation of Adjustments 

(E) 
Payroll taxes have been reduced to reflect the elimination of Mr. Walsets salary in 
item C. 

Salary eliminated 
Divided by: Test year 

Percent eliminated 
Times: Test year payroll taxes 

Adjustment - Decrease 

(F) 
Interest based on five year average. 

Year 
2000 
2001 
2002 
2003 
2004 

I Total 
Divide by: 5 

16.400 
20,000 

82% 
1,610 

(1.320) 

Interest 
to be Paid 

16,541 
15,732 
14,895 
13,978 
13.014 

74,160 
c 

Five year average 14,832 



FiONEEG Y I L L A G E  PLANT 11 
F I X E 0  ASSETS 

D E T A I L E D  SCHEDULE 
PSC iI:i 

OPITE DESCRIPTION 
l i / C  5253 COLLECTION SEWERS - GRAVITY 

! F7E 

! I 8 3  
i !0C 
I /67 
1188 

i9e3 

k/C 254 

6/87 
6 18s 
S/8F 
6 ;8F 
i 110s 
6/76 
6/74 
6/75 
6/8@ 
6/83 
4/87 
1 /90 
1 /9G 
5/9G 
7/91 
199! 
5/92 
9/93 
i2/?3 
7 !94 
i1/% 
!995 
1096 
!090  

!090 
!99i 
109c 
1097 
!?I97 
1!98 
3/98 
3/98 
5/90 
1 1  198 

FULLY OEPRECIATEC ASSETS 
TRUNKS ANC LATERALS 
EOUIPHE NT 
SEWER L I N E S  
SElSER L I N E S  
S E W ?  L I N E S  
SEWEG L I N E S  

TOTAL A/C 253 

TREATIENT AND DISPOSAL PLANT . 

FULLY D E P R E C I k T i 3  kSSETS ._ . 
EUBANKS (D IFFUSER)  
FLOWnETER 
8 6 h' C H A I R L I F T  
Ki? SYSTEK 6LOllili J 

CHLORINATOR 
SEWER PLANT : 
ROAD C FENCE 
I H P  ROV EHENTS 
iHPAOVEHENTS 
ROOF-SEWER PLANT 
BUILDING IHPROVEHENTS 
WSRIHG-SECURITY L IGHT 
SECURITY L IGHT 
PROBE ASSEHBLY 
BLOMERS 
GENERAL HETALC, 
CHLORINATOR 
SPROCKETS, CHAINS d BEARINGS 
P!INT ADDIT IOR I N  PROGRESS 
PLANT ADOIT IOH/ENGIN iERING 
SPROCKETS, CHAINS & BEARINGS 
PLAHT AOOITION!EHGINEERING 
PlANT ADDIT ION-BUILDING PERRIT  
PLANT A D D I T I O F - S I T E  PREP 
PLANT ADDITION-PLANS & SPECS 
PLANT ADDITION-ACCT PSC F I L I N G S  
PLANT ADOIT IOt i -  SURVEYING 
PLANT ADDIT ION 
METER- L I F T  STA i IO t !  
REBUILT DRIVESHAFT 
2 - 6' VALVES 
REBUILT SPROCKET 
RE BUI L T DRIVESHAFT 
STAIHLESS STEEL PLATES 

T O T A L  A / C  254 

, 

COST METHOD 

163108.96 
39031.99 S / L  15 
319.16 
1259.90 S / L  15 
427.h8 Sit 15 
1264.90 S!L 15 
3374.89 S l L  !5 

208807.28 

170777.98 
151.00 S/L  S 
787.25 HACRS 5 
113.75 HLCRS 5 
622.13 S l L  5 
963.38 S / L  5 

31523.50 S l L  20 
766.25 S / L  10 
481.50 S / L  10 
471.50 S / L  20 
1625.00 S l L  15 
56.25 S / L  20 
181.25 S/L 15 
67.29 S / L  15 
152.55 S / L  15 

2932.65 S / L  5 
3701.52 S l L  5 
1127.48 S / L  5 HY 
8751.15 S / L  15 

42SOO.00 S/t 25 HY 
3570.00 S / L  25 HY 
3619.80 S / L  15 HY 

22213.30 S / L  25 H I  
680.00 S l L  25 HY 

19992.58 S/t 25 HV 
1OOOO.OG S / L  25 HY 
2460.00 S / L  25 HY 
300.00 S/L 25 HY 

221755.79 SI! 25 EY 
1895.00 S/! 25 HY 
657.96 S/L 15 HI 

2303.30 S / L  I5 HY 
792.35 S I 1  15 H:' 
600.00 S l L  15 HY 

2940.00 S / L  15 HY 

561535.32 

ACC OEPR 
12 13 1 /96 

163108.96 
39031.99 

319.16 
1176.00 
370.50 
857.50 
2585.25 

207449.36 

i7D777.98 
151.00 
787.25 
113.75 
622.13 
963.38 

. 31523.50 
760.25 
481.50 
380.50 
1525.00 
28.00 
102.38 
38.02 
67.57 

2932.65 
3701.52 
1014.75 
136i .29 

602.20 

217943.62 

CURREIT 
EXPEHSE 

83.90 
28.50 

267.25 
485.40 

85.75 

23.50 
100.00 
2.75 
15.11 
5.61 
10.17 

112.73 
38E. 94 
850.00 
71.40 

24i.2E 
444.27 
13.60 

3 0 9 .  e5 
20G. OC 
44.2C 
6.00 

4435.12 
63.17 

743;. 76 

ACC D!:?R 
12/11/07 

1031013.96 
39031.99 

31'9.16 
125'?. 90 
399.00 
945.25 
2072.50 

207934.76 

170777.98 
151.00 
787.25 
113.75 
622.13 
963.36 
U3.50 
768.25 
4131.50 
404.00 
625.00 
30.75 

117.49 
43.63 
77.74 

2932.65 

Attachment B 

CURRE5 
EXPEKSE 

2&.:& 
E :  . . 2  

2 E 7 . 2 5  
CO! . 4 6  

. -. 

X.  50 

Z . ! S  
15.11 
5.61 
!0.17 

3701.52 

1750.23 38E.04 
850.00 1700.00 
7i.40 i4Z.80 
844.48 24: .?? 
4 4 4 . 2 ;  B E S . 5 3  
13.60 2:.6C 

J99. ES 70c. 7C 
200.0@ C @ I . O G  
45.20 e:.4i. 
6.00 ::.oo 

4435.12 8EiC.22 
63.17 1 2 c . ~ ~  

- 1  43 
7t.78 
2 c . 4 1  
2c. 00 
96.00 

1127.48 

-. . 

22 53 7 6.3 2 1 3 96 7 . @! 

ACC OEPR 
!?/31/96 

163108.96 
39031.09 
319.16 

1259.90 
C??.C8 

!O??.OO 
3159.75 

206336.24 

170777.48 
IS!. 00 
787.25 
113.75 
622.l3 
963.38 

31523.50 
768.25 
481.50 
427.50 
1625.00 
33.50 
132.60 
49.24 
87.91 

2932.65 
3701.52 
1127.48 
2139.17 
2550.00 
214.20 

1332.8G 
4!.2@ 

:..,. * l a c  55 
600. O E  
13S.6C. 

13303.35 
1853.56 
21 * 93 
76.78 
26.41 
20.00 
98.00 

ioe5.7t 

le. 00 

239363.35 I 

. . . . . .. 



8333.98 S / L  15 

TOTAL A I C  260 

R/C 1262 PUHPING ELECTRIC EQUIPUENT 

11/09 
2/94 
3/94 
12/94 
2/96 
3/96 
6/96 
4/96 
4/96 
5/96 
5/96 
6/96 
6/96 
7 I96 
7/96 
7/96 
8/96 
9/96 
6/96 
2/97 
5/97 
6/97 
6/97 
6/97 
7 191 
7/97 
7 /97 
7/97 
9/97 
9/97 
11 197 
1/98 
3/96 
4 198 

FULLY DEPRECIATED ASSETS 

BLOWER 
TRANSFORHE R 
HETAL OETECTOR 
R i B U I L T  CONTROLS 
HEADER RSSEHBLY 
SILENCERS 
REBUILT HOTOR 
REPAIR 
POULTRY FAN 
REaUILT  HOTOR 
H O T O R  
OISCFUSERS 
REBUILT 6RINDER 
SNU8BERS 
HYDRANT 
COLLECTOR C H L I N  
REBUILT BLOWER 
HOTOR 
PUHP 
UOTOR 
UOTOR 
STARTER 
ROTOR 
BREAKER 

BEARINGS 
ELOWER 
BLOWER 
GEARBOX 
n3iOi? 
BALL PLU6 
HOTOP 
HOiOF; 

PunP 

PunP 

TOTAL A / C  262 

A/C 0285 LAN0 
TOTAL A/C 280 

8333.98 

12225.68 
344.63 S / L  10 
5000.00 S / L  5 HY 
1323.73 S/L 5 
471.70 S/L 5 
1174.03 S / L  5 
1203.52 S / L  5 
3467.24 S / L  5 
295.06 S / L  5 
1150.00 S / L  5 
313.76 S / L  5 
666.52 S/L 5 
620.10 S/L 5 
681.16 S/L 5 
628.00 S/L  5 
2252.76 S l L  5 
690.07 S/L 5 
1082.50 S / L  5 
520.00 S/L 5 
598.24 S l L  5 
1157.09 S/L 5 HY 
830.46 S / L  5 HY 
618.92 S/L 5 HY 
1389.46 S/L 5 HY 
620.00 S / L  5 HY 
923.67 S/L 5 HY 
270.30 S / L  5 HY 
2610.16 S/L  5 HY 
7175.00 S/L 5 HY 
2141.00 S/L  5 HY 
537.60 S / L  5 HY 

179.92 S/L 5 HY 
999.44 S / L  5 HY 
447.55 S/L 5 HY 

850.92 S / L  5 n Y  

55460.19 

3110.50 

7546.00 

7546.00 

12225.68 
246.98 
2250.00 
461.87 
188.68 
117.40 
120.35 
346.73 
29.05 
115.00 
31.37 
66.65 
62.01 
68.12 
62.80 
225.28 
69.01 
108.25 
52.00 
59.82 

16907.05 

449846.03 

G 

555.50 

555.50 

34.46 
1000.00 
264.75 
94.34 
2.14.80 
240.70 
693.46 
58.10 
230.00 
62.14 
133.30 
124.02 
136.24 
125.60 
450.56 
138.02 
216.50 
104.00 
119.64 
115.71 
83.04 
61.89 
138.95 
62.00 
93.37 
27.03 
261.02 
717.50 
214.10 
53.76 
85.09 

6374.69 

14868.29 

8101 .SO 232.48 

12225.68 
281.44 34.46 
3250.00 1000.00 
726.62 264.75 
283.02 94.34 
352.20 234.00 
361.05 i40.70 
1040.19 693.46 
87.15 58.10 
345.00 230.00 
94.11 . 62.74 
1.99.95 133.30 
186.03 124.02 
204.36 136.24 
188.00 125.60 
675.84 450.56 
207.03 138.02 
324.75 216.50 
156.00 104.00 
179.46 119.64 
115.71 231.42 
83.04 166.08 
61.89 123.78 
138.95 277.90 
62.00 124.00 
93.37 186.74 
27.03 54.06 
261.02 522.04 
717.50 1435.00 
214.10 428.20 
53.76 107.52 
85.09 i70.18 

17.99 
99.94 
4 4 . 7 6  

23281.74 8450.84 

464694.32 23071.87 

8333.98 

8333.98 

12225.68 
315.90 
4250.00 
991.37 
377.36 
587.00 
601.75 
1733.65 
145.25 
575.00 
156.85 
333.25 
310.05 
340.60 
314.00 
1126.40 
345.05 
541.25 
260.00 
299.10 
347.13 
249.12 
185.67 
416.85 
186.00 
280.11 
81.09 
783.06 
2152.50 
642.30 
16!. 28 
255.27 
17.99 
00.94 
44.76 

31732.58 

487766. I? 



' A / C  0260 WATER L I N E S  

TOTLL A/C 260 

A/C 11262 PUMPING ELECTRIC EQUIPMENT 

11/09 

3/94 
12/94 
2/96 
3/96 
6/96 
4/96 
4/96 
5/96 
5/96 
6/96 
6/96 
7 196 
7/96 
7/96 
6/96 
9/96 
6/96 
2/97 
5/97 
6/97 
6/97 
6/97 
7/97 
7/97 
7/97 
7/97 
9/97 
9/97 
1 1  197 
1 /98 
3/96 
4 198 

2/94 

FULLY DEPRECIATE0 ASSETS 
PUflP 
8L021ER 
TRANSFORMER 
NETAL OETECTOR 
REBUILT  CONTROLS 
HEAOER ASSEMBLY 
SILENCERS 
REBUILT  IOTOR 
REPAIR 
POULTRY F I N  
REBUILT  I O T O R  
IOTOR 
0 I S C F  USERS 
REBUILT  GRINDER 
SNUE8ERS 
HYDRANT 
COLLECTOR C H h I N  
REBUILT  BLOWER 
HOTOR 
PURP 
HOTOR 
MOTOR 
STARTER 
ROTOR 
BREAKER 
PUflP 
BEARINGS 
ELOWER 
BLOWER 
GEARBOX 
MDiOi? 
BALL PLUG 
ttOTOR 
n o i o k  

T O T A L  A / C  262 

A/C 0285 LAND 
TOTAL A /C  280 

8333.98 S l L  15 

8333.98 

12225.68 
344.63 
5000.00 
1323.73 
471.70 

11 74.03 
1203.52 
3467.24 
295.06 
1150.00 
313.76 
666.52 
620.10 
681.16 
628.00 
2252.76 
690.07 
1082.50 
520.00 
598.24 
1157.09 
830.46 
618.92 
1389.46 
620.00 
923.67 
270.30 
2610.16 
7175.00 
2141.00 
537.60 
850.92 
179.92 
999.44 
447.55 

55460.19 

3110.50 

SI1 10 
s /L  5 nY 

S / L  5 
S / L  5 
S / L  5 
S / L  5 
SjL 5 
S / L  5 
S/L 5 
S / L  5 
S/L  5 
S/L 5 
S/L  5 
S/L 5 
S / L  5 
S / L  5 
S / L  5 
S / L  5 
S/L 5 

S / L  5 HY 
S / L  5 HY 
S / L  5 HY 
S/L 5 HY 
S / L  5 HY 
S/L 5 HY 
S / L  5 HY 
S / L  5 HY 
S l L  5 HY 
S l L  5 HY 
S / L  5 HY 
S / L  5 HY 
S / L  5 HY 
S / L  5 HY 
S/l 5 HY 

7546.00 

7546.00 

12225.68 
246.98 
2250.00 
461.87 
188.68 
117.40 
120.35 
346.73 
29.05 
115.00 
31.37 
66.65 
62.01 
68.12 
62.80 
225.28 
69.01 
108.25 
52.00 
59.82 

16907.05 

449846.03 

I-I 

555.50 

555.50 

34.46 
1000.00 
264.75 
94.34 
234.80 
240.70 
693.46 
58.10 

230.00 
62.74 
133.30 
124.02 
136.24 
125.60 
450.56 
138.02 
216.50 
104. 00 
119.64 
115.71 
83.04 
61.89 
138.95 
62.00 
93.37 
27.03 
261.02 
717.50 
214.10 
53.76 
85.09 

6314.69 

14848.?9 

8101.50 232.48 

8101.50 232.48 

12225.68 
281.44 31.46 
3250.00 1000.00 
726.62 264.75 
283.02 94.34 
352.20 234.80 
3161.05 240.70 
1040.19 693.46 
87.15 58.10 
345.00 230.00 
94.11 62.74 
199.95 133.30 
186.03 124.02 
204.36 136.24 
188.40 125.60 
675.84 450.56 
207.03 136.02 

1.56.00 104.00 
1.79.46 119.64 
1.15.71 231.42 
83.04 166.08 
61.89 123.78 
138.95 277.90 
62.00 124.00 
93.37 186.74 
27.03 54.06 
261.02 522.04 
717.50 1435.00 
214.10 428.20 
53.76 107.52 
85.09 i70.18 

17.99 
99.94 
44.76 

324.75 216.50 

23281.74 8450.84 

464694.32 23071.87 

8333.98 

8333.98 

12225.68 
315.90 
4250.00 
991.37 
377.36 
587 .OO 
601.75 
1733.65 
145.25 
575.00 
156.85 
333.25 
310.05 
340.60 
314.00 
1126.40 
345.05 
541.25 
260.00 
299.10 
347.13 
249.12 
185.67 
4i6.85 
186.00 
280.11 
81.09 
783.06 
2152.50 
642.30 
16!. 28 
255.27 
17.99 
00.94 
44.76 

3i 732.58 

487766.10 



Revenue Requirement as calculated in Attachment A 
Divide by: Number of monthly bills as calculated at Item A of 

Attachment A 

Attachment C 
Pioneer Village Plant #1 
Calculation of Proposed Rate and Rate Comparison 

145,570.29 

Annual revenue per customer 
Divide by: 12 months 

Proposed Monthly Rate 

Rate Comparison 

Proposed Rate 
Less: Current Rate 

Increase $ 
Increase % 

758.00 

192.05 
12.00 

16.00 

16.00 
1 1.25 

4.75 
42.26% 



-.-.----AttarhmPnt 
PIrnEa V I M  s- SIDCX m BAM( AND imsr LO. 
S Y m  t%Atvr #l,INC. 1040 E. I" ST. Po BOX 32890 Loan Number 10201401 
~ f M ~ & X i N S K R I  CENTER ARCADE LCUISVILLE, KY 40232 Date m m  15, 1997 
LIXTISVIU, KY 40207 Maturity Date m. 15. 2012 r Loan1 Amount $ 200,000.00 

Renowal Of 
BORROWER'S NAME AND ADDRESS 

'I' includes each borrower above. joint and severally. 

For value received. I promise to pay to you. or your order, at your address listed above the PRINCIPAL sum of 30 "DRED 'I"D 

LENDER'S NAME AND ADDRESS 
'You' means the lender, its successors and assigns. 

0 Multlple Advance: The principal sum shown above is the maximum amount of principal I can borrow under thki note. On 
I will receive the amount of 9 and future principal advances are contemplated. 

Condtlonr: The conditions for future advances ara 

~~~ 

0 Open End Credit: You and I agree that I may borrow up to the maximum amount of principal more than one time. This featute is subject to 
a i l  other conditions and expires on 

0 Closed End Credit: You end I agree that I may borrow up to the maximum only one time land subject to a i l  other conditionsl. - at the rate of 
per year until SElTB4BER 15. 2002 

INTEREST: I agree to pay interest on the outstanding principal balance from 

B Variable Rate: Thls rate may then chenge as stated below. 

15, 1997 9.000 % 

Index Rate: The future rate will be MxlALm the following index rate: LENDER'S m m  
INlmEsr RATE 

d No Index: The future rate will not be subject to any intarnel or external Index. It will be entirely In your control. a Frequency and Tlrnlng: The rate on thls note may Change as often as W Y  

0 Llmltatlonr: During the term of this loan. the eppliceble annual interest rate will not be more than _. 

%. The rate may not change more than 
Effect of Variable Rata: A change in the interest rate will have the following effect on the payments: 

A change in the interest rate will take affect SAME 
96 or lass than 

% each 

***a The amount of each scheduled payment will change. 0 The amount of the final payment will change. 
0 

ACCRUAL METHOD: Interest will be calculated on a AcIuAL/360 basis. 
POST MATURITY RATE: I agree to pay Interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below: 

0 on the same fixed or variable rate basis in effect before maturity (as indicated abovet. a at a rata equal to 5% ABOVE LENDEFS VARYDG PRIME F S E .  

5% OF "E NLL N O F  EACH ScHEOuLED PAYMENT WI'IH AMlNIMU4 OF $5 

above: OUGI"ICN $2000.00 

LATE CHAROE: i f  a payment Is mads mora than 10 days after it is due, I agree to pay a lata chaige of 

a ADDITIONAL CHAROES: In additbn to interest, I agree to pay the following chsrges which 

PAYMENTS: I agrna to pay thls nota as follows: 
0 Interest: I agree to pay accrued Interest 

are a are not included in the principal amount 

i 0 Prlnclpel: I agree to pay the principal 

c Installments: I agree to pay this note in 180 
and will be due OCIOBER 15. 1997 
ON ?HE 15'II-I DAY OF EA(H MJ" 

ADDITIONAL TERMS: 
?HIS LQAN IS SECURED BY "E mLlLWlN2 SECURITY I". 

payments. The first payment will be in the amount of 9 2,043.88 
. A payment of $2 I 043.88 will be due 

thereafter. The final payment of the entire 
A unpaid balance of principal and interest will bo due 15, 2012 

PEXC@U&GUARANI"ISIQEDBYJAMESM. WAISER ANDJOHNH.  W E R ,  A N D M A R Y S U Z A N N E W E R  
DATED SEFI'EMBER 15, 1997 IN "E lWX" OF $~OO,OOO.OO. 
$25.00 MINIMUM FINANCE cHAw;E. 
***AtUUSED ANNUALLY ON "E ANNNERSARY DA'E OF THIS "E. 

PURPOSE The purpose of this loan Is B W m  : MpANsIW 
OF SENER PLANT 
SIONATURES: I AOREE TO THE 'TERMS OF THIS NOTE (INCLUDING 
THOSE ON PAOE 2). I have received a copy on today's date. 

llhla a d o n  11 Io( vow lnfnnll we. C l n u r ~  IO 1111 I awnafa auwlty decunnl 6089 not m m  the 
q t a r n m l  wlfl no1 IIMI tkla notr.1 

PIONEER vIm SEWERm S Y m  PLANT 
Slgnatura for Lender #1, INC. 

X 
JOE B. CCOKSEY 



U.S. Corporation Income Tax Return 
For calendar year 1998 or tax year 

beginning . and ending Form '1120 
OM0 No. 1-0123 

1998 
IRS I.h"l 

2 Cost of goods sold (Schedule A, line 8) ......................................................................................................... 
3 Gross profit. Subtract line 2 from line 1c ......................................................................................................... 
4 Dividends (Schedule C. line 19) ................................................................................................................... 
5 Interest .................................................................................................................................................... 
6 Gross rents ............................................................................................................................................. 
7 Gross royalties ........................................................................................................................................... 
8 
8 

10 Other income (attach schedule) ................................................................................................................. 
11 Total income. Add lines 3 through 10 ......................................................................................... 
12 Compensation of offices (Schedule E. l i e  4) .............................................................................. 
13 Salaries and wages (less employment credits) ................................................................................................ 
14 Repairs and maintenance ........................................................................................................................... 
15 Bad debts ................................................................................................................................................ 
16 Rents ............................................................................................ 1 .......................................................... 
17 Taxes and licenses See Statement 1 
18 Interest ................................................................................................................................................... 
19 Charitable contributions ............................................................................................................... 
20 Depreciation (attach Form 4562) 
21 
22 Depletion .............................................................................................................................. 
23 Advertising .............................................................................................................................................. 
24 Pension, profit-sharing. etc.. plans ............................................................................................................... 
25 Employee benefit programs ........................................................................................................................ 
26 Other deductions (attach schedule) 
27 Total dedudlons. Add lines 12 Mrough 26 ............................................................................................. b 
28 T u W e  i- mbm n a o m n g  l o a  WucUon m d  .pCir d.duCtbM. Sub- llMn kom llrn 11 

29 Less: a Net operating loss deduction 29r I 

30 Taxable income. Subtract line 29c from line 28 .......................................................................................... 

Capital gain net income (attach Schedule D (Form 1120)) 
Net gain or (loss) from Form 4797, Palt II. line 18 (attach Form 4797) .................................................................. 

................................................................................. 

.................................................................................................................................... 

.................................................................. I+ Less depreciation chimed on Schedule A and elsewhere on mtum ..................... 

See Statement 2 ............................................................................................................... 

.................................. 
......................................................... 

b Soec ial deductions lSchedukt C. line 201 ..... ............................... ...... 2 9 b I  

PIONEER VILLAGE SEWER SYSTEM PT#X INC 61-6030323 

31 
32 

b 
C 

e 
I 
0 

33 
34 

I.UWI. 

mer- 
WISE, 
prlnt 
or vpe. 

0. Total tax (Schedule J. line 12) ................................................... 
....... W. 4800. 

1998 estimated tax payments ...... 
32c ~sr, 1998 mlune applied for 

on Form *486 ........................... 
Tax deposited with Form 7004 
Credit for tax paid on undistributed capital gains (attach Form 2439) 
Credit for Federal tax on fuels (attach Form 4136) ............................................. 
Estimated tax penalty. Check if Form 2220 is attached ...................................................................... 
Tax due. If line 32h is smallerthan the total of lines 31 and 33. enter amount owed 

..................................................................... 
.................. 

................................................ 

c D*t*lncorpontrd 

D T O t r r w D ( U ~ 5 0 f  

Number, street. and room or suite no. (If a P.O. box. see page 5 of instructions.:l 

I 

4846 BROWNSBORO CENTER ARCADE 06/10/1960 
City or town, state, and ZIP code Insbudom) 

LOUISVILLE, KY 4 0 2 0 7 

35 I 4tluu. 35 Overaavment. If line 32h is lamer Man the total of lines 31 and 33. enter amount overpaid ....................................... 

sig,, cowat, m e  compku Druncton of p p r r ( o t M f E t m  mcpyr)in b a d  on .U InbwmUm ot*rmcn -Ibm my knmwldga 
I 



Am~izocieos) PIONEER VILLAGE -SEWER SYSTEM PT#1 INC 6 1-60 30 32 3 paae 2 
<y .:.:.:.. ..:;.:.:.:... .:::.. ...... .:.. .:: b b : : : A . : l  x.:: ... , Cost of Goods Sold (See Daae 10 of instructions.) 

1 . 1  
1 Inventory at beginning of year ............................................................................................................................ 

3 cost of labor ................................................................................................................................................... 
4 Additional section 263A costs (attach schedule) ....................................................................................................... 
5 Other costs (attach schedule) ............................................................................................................................ 
6 Total. Add lines 1 through 5 .............................................................................................................................. 
7 Inventory at end of year .................................................................................................................................... 
8 cost of goods sold. Subtract line 7 from line 6. Entermre and on page 1, line 2 ............................................................ 

................................................................................................................................................ 
1 

2 
3 
4 
5 
6 
7 
8 

a"d 

1 Dividends from less-than-20%-owned domestic corporations that are subject to the 
70% deduction (other than debt-financed stock) ...................................................... 

2 Dividends from 20%-or-more-owned domestic corporations that are subject to the 
80% deduction (other than debt-financed stock) ...................................................... 

3 ~k l~snds  on osot-n~cso s t o a  ot aommtic md cw*gn ocpontknu hscaon 2464 ..................... 
4 Okmmds vnkrno stoa of *.rmrrZO%-ovmmd PrUk M* ........................... 
5 DIvtdmds on m a i n  V n k r s ~  s t o a  Of ~o)(-ocmo- dll* .............................. 
6 Dividends from less-than-20%-owned foreign corporations and certain FSCS that are 

subiect to the 70% deduction ................................................................................. 
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs Mat are 

subject to the 80% deduction ................................................................................. 
o l v i a a ~  hwn wmoity - 

9 Total. Add lines 1 through 8 ................................................................................. 
10 Dividends from domestic corporations received by a small bUSineSS iIIVOStment 

11 Oividads (rwn catain F x s  mat rswb@t to ma 100% bsdudon (Wcaon Zu(Cxln 

12 DN1d-s hwn ¶filiated m p  -SUB* ole 100% dedUc(i0n (.& 2 1 3 0 )  .................. 
13 oUWldNimd¶ hom cOIponfiOm not Indudad On l i1~13.6.  7. 8. Or11 ........................... 
14 Income hom wntmlle4 torsign OomomtiOns under subpart F (actaa, Fonn(s) s471) 

subrldiuim woi&1 to ma 8 100% wmOn (s&cl0" 2 W ) )  ................................................................................. 

company operating under the Small Business Investment Act of 1958 ........................... 
.................. 

........................ 

17 Other dividends .................... ............................................................... 
18 Deduction for dividends paid on c ferred stock of public utilities ........................ 

(a) Name of officer 

(a) Dividends (b) % (6) Special deductions 
received (a) x (b) 

I 



b Enter the corporation's share ot: (1) Additional 5% tax (not more than $11.750) 
(2) Additional 3% tax (not more than $100,000) 

d General business credit. Enter here and check which forms are attached: 1 3800 
O O - O BBU O O -0 C3 8847 O em 

e Credit for prior year minimum tax (attach Form 8827) ................ 

0 0 w 1 6 4 7 8  0 ww (3 8588 II 8830 0 8826 

l 

7 Personal holding company tax (attach Schedule PH (Form 1120)) ........................................................................... 
8 Recapture taxes. Check if from: 0 Form 4255 0 Form 861 1 ............................................................... 

I 9 Alternative minimum tax (attach Form 4626) ......................................................................................................... 

I 

I 

I 
I 

8 At any time during the 1998 calendar year, did the corporation 
have an interest in or a signature or other authority over a 
financial account (such as a bank account, securities 
account, or other financial account) in a foreign country? ...... 
If Yes.' the corporation may have to file Form TO F 90-22.1. 
If Yes.' enter name ot foreign country 

9 During the tax year, did the corporation receive a distribution 
from, or was it the grantor of, or transferor to, a foreign trust? 
If Yes: the corporation may have to file Form 3520 .................. 

c p~oduccor-b SEWERAGE 
3 At the end of the tax year, did the corporation own. 

directly or indirectly, 50% or more of the voting stock of 
a domestic corporation? (For rules of attribution, see 
section 267(c).) 

If Yes,' attach a schedule showing: (a) name and 
identifying number, (b) percentage owned, and (c) 
taxable income or (loss) before NOL and special 
deductions of such corporation for the tax year ending 
with or within your tax year. 
Is the corporation a subsidiary in an affiliated group or a 
parent-subsidiary controlled group? ................................. 
If Yes,' enter employer identification number and name of 
the parent corporation b 

5 At the end of the year, did any individual, partnership. 

............................................................ 

10 At any time during me tax year. did one foreign person own, 
4 directly or indirectly, at least 25% of: (1) the total voting power 

of all classes of stock of the corporation entiled to vote, or Ib) 
the total value of all classes of stock of the corporation? 

a Enter percentage owned b . 
b Enter owner's country b - 
c The corporation may have to file Form 5472. Enter number of 

Forms 5472 attached b - 
11 Check this box if the corporation issued publicly offered debt 

instruments with original issue discount .................. 
If so. the corporation may have to file Form 8281. 

during the tax year b $ - 
tax year, enter the number b 

If Yes.' attach a schedule showing name and identifying 
number. (Do not include any information already entered in 
4 above.) Enter percentage owned 
During this tax year, did the corporation pay dividends (other 
than stock dividends and distributions in exchange for 
stock) in excess of the corporation's current and accumulated 

12 Enter the amount of tax-exempt interest received or accrued 

13 If there were 35 or fewer shareholders at the end of the 

14 If the corporation has an NOL for the tax year and is electing 

6 

earnings and profits? (See sections 301 and 316.) ............... to forego the carryback period, check here ............ 

12060206 806207  PIONEER 0 3 2  PIONEER VILLAGE SE:WER SYSTEM P 03500009 



61-6030323 P-4 
End of tu y u  

e 
Bqnning of tax y o u  

dh 1120(1gg8) PIONEER VILLA dt SEWER SYSTEM PT#1 INC 
r .&wute  ~f Balance Sheets Der ~ o o l o  1 I I 

AStetS 

1 Cash ................................................... 
21 Trade notes and accounts receivable ......... 

b Less allowance for bad debts .................. 
3 Inventories ................. 
4 U.S. government obligations .................. 
5 Tax-exempt securities ........................... 
6 Other current assets . 
7 Loans to stockholders ........................... 
8 Moltgage and real estate loans .................. 
9 Other investments ................................. 

10a Buildings and other depreciable assets ...... 
b Less accumulated depreciation ............... 

lla Depletable assets ................................. 
b Less accumulated depletion ..................... 

12 Land (net of any amortization) .................. 
13a Intangible assets (amorthable only) ......... 

Note: You are not required to complete Schedules M-1 and M-2 below if the total assets on line 15, column (d) of Schedule L 

1 Net income (loss) per books ..................... 7 Income recorded on books this year not 
2 Federal income tax .................................... included on this return (itemize): 
3 Excess of capital losses over capital gains Tax-exempt interest $ - 
4 l n m m  subject to rax not meamea on Do010 mb yasr 

I , , , , , ~  . . . . . . .  (itemize): 
8 Deductions on this return 

5 Expenses recorded on books this year not 
deducted on this return (itemize): 
a Deoreciation f ...... 

...... 
... 

t 
16 

not charged 
against book income this year (itemize): 
a Depreciation ...... $ - 

Conbmutions 
b Bnyovw ............ f - 

.............................. 
et income (loss) per books ..................... .............................. 

3 Other increases (itemize): 
6 Other decreases (itemize) : - 

n-m-oa 
12060206 806207 PIONEER 

- 
032 PIONEER VILLAGE SEWER SYSTEM P 03500009 



Fonn 4562 Depreciation and Amortization 
(Including Information on Usted Property:) 

1 b See separate instructions. b Attach thi8 t o m  to your rettum. 
Business or activity to which this form dates 

OM8 No. 1545-0172 

Anachment 
S e ~ u e n c e ~ o .  67 

Idontttylng numbor 

6j- 6 03 6323 

8 
9 

10 

12 
13 
Note: Do not use Parr I1 or Pan 111 below for listed propem (automobiles, certain other vehkfes, cellular telephones, 

Total elected cost of section 179 property. Add amounts in column (c). ti 
Tentative deduction. Enter the smaller of line 5 or line 8 
Carryover of disallowed deduction from 1997. See page 3 of the instnrctions . . . . . .  

. . . . . . . . . . . . .  

Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 1 
Carryover of disallowed deduction to 1999. Add lines 9 and 10, less line 12 b I 13 1 

certain computers. or propeny used for entertainment, recreation, or amusement). Instead, u.se Pan V for listed propem. 
MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Include 

~~ 

Section A-General Asset Account Election 
If you are making the election under section 168(i)(4) to group any assets placed in service during the tax year into one 14 
or more general asset accounts, check this box. See page 3 of the instructions . . . . . . . . . . . .  b 0 

18 Property subject to section 168(f)(l) election . . . . . . . . . . . . . . .  
19 ACRS and other depreciation . . . . . . . . . . . . . . . . . . . .  
. .  Summary (See page 6 of the instructions.) 



0 
,ONEER VILLAGE SEWER SYSTEM PT#1 INC 61-6030323 

Form 1120 Taxes and Licenses Statement 1 

Description 

LICENSE FEES 
PAYROLL TAXES 
PROPERTY TAXES 
Kentucky Taxes - Based on Income 

Amount 

355. 
1610. 
1675 . 
-778. 

Total to Form 1120, Line 17 2862. 

Form 1120 Other Deductions Statement 2 

Description 

OPERATING SUPPLIES 
TELEPHONE 
INSURANCE 
SLUDGE HAULING 
GASOLINE 
TESTING 
CHEMICALS 
COLLECTION FEES 
ACCOUNTING 
MAINTENANCE 
MANAGEMENT FEES 
WATER 
ELECTRICITY & GAS 
CONTRACTED SERVICES 
MOWING 
BANK CHARGES 

Total to Form 1120, Line 26 

Amount 

1034. 
603. 
908. 

9631. 
394 . 

8365. 
3666 . 
4943. 
3068. 

16309. 
2400. 
2061. 

25330. 
8458. 
185. 
61. 

87416. 

4 Statement(s) 1, 2 
12060206 806207 PIONEER 032 PIONEER VILLAGE SEKER SYSTEM P 03500009 



61-6030323 

Statement 3 

Description 

TAX DEPOSITS 
TAX REFUNDS IN PROCESS 
PREPAID INSURANCE 
PREPAID PERMIT FEE 

Total to Schedule L, Line 14 

Beginning of End of Tax 
  ax Year Year 

5114. 5114. 
9476 , 7473. 

1360. 
914. 

15504 e 13947 

Schedule L 
~~~~ ~ 

Other Current Liabilities Statement 4 

Description 
Beginning of End of Tax 

Tax Year Year 

PAYROLL TAX PAYABLE 
ACCRUED INTEREST PAYABLE 
OTHER ACCRUED EXPENSES 
DEPOSIT - LINE RELOCATION 
Total to Schedule L, Line 18 

752 e 

767 e 
804. 

9300, 

~~~ 

754 0 

767. 
460. 

11623. 1981. 

12060206 806207 PIONEER 
6 Statement(s) 3, 4 
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720 Kentucky Corporation Income and License 'Tax Return 
(S Corporations Use Form 720s) 

c o m w t n  of Katuehy 

10. Extension payment .............................................. 
11. Prior yeat's credit ............................................. 

ADDITIONS: 12. License tax overpayment (Part 111, line 23) ............ 
13. Income tax due ................................................ 
14. Income tax overpayment .................................... 
15. Credited to 1998 license tax ................................. 
16. Claimed on 1999 estimate ..................................... 

2. Interest income (state and local obligations) ............ 
3. State taxes based on neVgross income .................. 
4. Safe harbor lease adiustment .............................. 
5. Deductions attributable to nontaxable income ......... 
6. Other (attach schedule) ....................................... 

SUBTRACTIONS: 
8. Interest income (U.S. obligations) ........................ 
9. Dividend income ............................................. 3. Retained earnings -appropriated ........................... 

10. Federal work opportunity credit ........................... 4. Retained earnings - UnappropMted ..................... 
11. Safe harbor lease adiustment 5. Mortgages, notes payable in kBSS than 1 year 
12. Other (attach schedule) .................................... 6. Advances by affiliated compaiiies ........................ 
13. Net income (line 7 less lines 8 through 12) ............ 7. Mortgages, notes payable in I year or more ............ 
14. Taxable net income (attach Sch. A if applicable) ...... 8. Other liabilities ................................................ 
15. Net operating loss deduction .............................. 9. Intercompany accounts .................................... 

10. Other capital accounts ....................................... 
11. Less monies borrowed for inventory ..................... 
12. Less KRS 136.071 deduction .............................. 
13. Total capital (combine lines t through 12) ............ 
14. Apportionment fraction (attach Sch. A ifapplicable) ... 
15. Capital employed subject to tax ........................... 
16. Tax before credtt (line 15 multiplied by .0021) ......... 
17. License tax credit (maximum ,$490) 

2. Income tax liability (add lines l (a)  through (e)) ...... 18. License tax liability (minimum $30) ..................... 
3. Economic development tax credits 19. Extension payment .......................................... 

(see instructions) ...................................... 
21. License tax due ............................. 
22. Llcenre tax over ................ 

6. Coal conversion tax credit ....................... 

......... .............................. 

..................... 

.......................... 
it .................................... 

TAX PAYMENT Income License 
SUMMARY Interest Penaltv 'TOTAL 

1. the undesigned, declare under the penalties of perjury. that I have examined these returns, including all accompanying schedules and statements. and to the best of my know(edge 

le to Ke-Ma Tr II return wRh oavmenl to Kentuckv Revenue Cablnet. Franlrtort. Kentuclw 40620. 

and belief, they are true, correct and complete. 61-1005564 
JOHN L HESS, PSC: 
945 S FLOYD ST SUITE 100 

8su01 
11-25-08 CCH b FEDERAL FORM 1120, PAGES 1 AND 4, OR lh20A. PAGES 1 AND 2, MUST BE ATTACHED. 
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61-6030323 e Paoe 2 
VILLAGE SEWER e T E M  PT#1 INC 

KENTUCKY CORPORATION QUESTlONNAlRE , 

IMPORTANT: Questions 4 - 12 must be completed by all corporations. If this is the 
corporation's initial return or if the corporation did not file a return under the same 
name and same federal I.D. number for the preceding year, questions 1,2 and 3 must 
be answered. Fallure to do so may result In a requed for a delinquent return. 

1. Indicate whether: (a) n completely new business; (b) SUCCeSSOrtO 
previously existing business which was organized as: (1) 0 corporation; 
(2) 0 partnership; (3) 0 sole proprietorship; or (4) 0 other 

~~~ ~ 

li successor to previously existing business, give name, address and federal 1.0. 
number 01 the previous business organization. 

2. List the following Kentucky account numbers. Enter NIA for any number not 
applicable. 
Employer Withholding 
Sales and Use Tax Permit 
Consumer Use Tax 
Unemployment Insurance 
Coal Severance andlor 

Processing lax 
3. If a foreign corporation, enterthe date qualified to do business in Kentucky. 

4. The comoration's books are in care of: (name and address) 
JAMES WALSER 
CO ADDRESS 

5. Did the corporation at any time during the taxable year own 50 percent or more of 
the voting stock of another corporation, either domestic or foreign? 
0 Yes Kl NO 

6. Did any corporation, individual. partnership, trust or association at any time 
during the taxable year own 50 percent or more of the corporation's voting 
stock? Yes 61 No 
If Yes.' attach a schedule listing the name, address and federal I.D. number of 
the entity. 

7. If the corporatlon has a KNOL for the taxable year and Is electlnp to forego the 
net operating loss carryback perlod, check here 0 . 

8. Is the corporation a partner in a partnership doing business in Kentucky? 
0 Yes IX NO 
If Yes; list name and federal I.D. number of the partnership 

~ 

Did the corporation have property or payroll in Kentucky, other than partnership 
property or payroll? 0 Yes Tx7 NO 
( c ) o  other 

10. Is the corporation a public service corporation subject to taxation under 
KRS 136.120? a Ye5 D No 

11. (a) Did the corporation file a Kentucky intangible property tax return for 

(b) Did the corporation file a Kentucky tangible personal property tax retUm for 

9. Was this return prepared on: (a) 0 cash basis, (b) accNal basis, 

January I. 1999? [113 Yes 

January 1,1999? a Yes 

0 NO 

0 No 

12. Is the corporation currently under audit by the Internal Revenue SOIViW? 

0 Yes El NO 
If 'Yes,' enter years under audit 

If the Internal Revenue Service has made final and unappealable adjustments 
to me corporation's taxable Income which have not been reported to this 
Cabinet, check here 0 and file FOIIII 720X. Amended Kentucky Corporation 
Income Tax and Corporation License Tax Return, for each year adjusted and 

OFFICER INFORMATION (Fallure to Provide Requested Inlormatlon May Result in a Penatly) 

President's Name: JAMES M WALSER 
President's Address: LOUISVILLE, KY 40207 
President's Social Security Number: 4 0 5 -7 6-4 6 4 4 

Vice President's Name: - 
Vice President's Address: 
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PUBLIC PROTECTION Am REGULATION CABINET 
Public Service Commission 

807 iW? 5:076. Alternacive rate adjustment procedure for small 
utilities. 

RELATES TO: KRS Chapter 278 
STATUTORY AUTHORITY: KRS 278.040, 278.160, 278.180, 278.185, 

278.190, 278.310 

NECESSITY AND FUNCTION: This regulation provides a simplified 

and less expensive Drocedure by which small utilities may apply to 

the commission for rate increases. A small utility may apply f o r  

rate adjustments using the formal procedure outlined in 807 KAR 

5:OOi o r  by using the procedure prescribed in this administrative 

regulation, which is intended to minimize the need f o r  formal 

hearings, to reduce filing requirements, and in many cases to 

shorten the time period between application and commission order. 

Section 1. Utilities Permicted to File Application. Any 

utility with 500 or fewer customers or $300,000 or less gross 

annual revenue may apply for  an adjustment of rates using the 

procedure described below. The applicant shall have maintained 

adequate financial records fully separated from any commonly-owned 

enterprise and shail have on file with the commission fully 

completed annual reports for the immediate past year and f o r  the 

two (2) prior years if the applicant has been in existence t h a t  

long. 



Section 2. The Record upon which Decision will be Made. 

Unless a hearing is held the commission shall make its decision 

based on the: 

(a) annual reports of the appiicant for the immediate past 

year and for the two (2) prior years, if the applicant has been in 

existence that long; 

(b) application; 

(c) information supplied by the applicant in response to 

requests submitted by the intervenors and the commission; and 

(d) written reports submitzed by commission staff subsequent 

to field rcview, if one is conducted. 

Section 3. Application. The applicant shall obtain from the 

Executive Director of the Public Service Commission, 730 Schenkel 

Lane, Frankfor:, Kentucky 40601, the alternative rate adjustment 

application form. attach 

any documents requested, and submit one original and ten (10) 

copies t o  the Executive Director of the Commission and one (1) copy 

to the Public Service Litigation Branch, Office of the Attorney 

The applicant shall complete the form, 

\ 

wy General, Post Office Box 2000, Frankfort, Kentucky 40602-2000, 

together with one (1) copy of each of the three (3) annual reports. '\fibn 1 & 
applicant may, in writing, request commission assistance in 

preparing the application. 

Section 4 .  Notice to Customers of Proposed Rate Changes. (1) 

If the applicant has twenty (20) or fewer customers, it shall mail 

written notice of the proposed rate changes anti the estimated 

amount of increase per customer class to each customer no later 

-2- 



than the date on which the application is filed with the 

commission. In aadition, the applicant shall post at its place of 

business a sheet containing the information provided in the written 

notice to its customers. 

(2) Except f o r  sewer utilities, which must give notice 

pursuant to KRS 278.185, an applicant with more than twenty (201 

customers shall post a sheet stating the proposed rates and the 

estimated amount of increase per customer class at its place of 

business and shall: 

(a) include notice with customer bills mailed by the date the 

applicatisn is filed; or 

(b) pblish notice in a trade publication or newsletter that 

will be received by all customers by the date the application is 

filed; or 

(c) publish notice once a week for three ( 3 )  consecutive weeks 

in a prominent manner in a newspaper of general circulation in its 

service area, the first publication to be made by the date the 

applicaticn is filed. 

( 3 )  Each notice shall contain the following language: "The 

rates contained in this notice are'the rates proposed by (name of 

utility). However, the Public Service Commission may order rates 

to be charged that are higher or lower than the rates proposed in 

this notice. 

''Any corporation, association, body politic or person may 

request leave to intervene by motion within thirty ( 3 0 )  days after 

notice of the proposed rate changes is given. A motion to 

I 

I 
I 



intervene 

Direct. or, 

shall be in writing, shall be submitted to the Executive 

Public Service Commission, 7 3 0  Schenkel Lane, P. 0. Box 

615, Frankfort, Kentucky 40602, and shall set: forth the grounds f o r  

the motion, including the status and interest of the movant. 

"Copies of the application may be obtained at no charge from 

(the applicant) at (the applicant's address) . 
"Upon request from an inte-Tenor, the applicant shall furnish 

to the intervenor a copy of the application and supporting 

documents. I) 

SectiDn 5 .  Motion for Formal Hearing. Within ninety (90) days 

after t.he application has been filed, any party may file a written 

request f3r a formal hearing, setting forth grounds therefor. 

Sectian 6 .  Notice of Hearing. If the commission orders a 

hearing, :he applicant shall give notice as required by KRS 

4 2 4 . 3 0 0 .  Newspaper notice shall be published once in a newspaper 

of general circulation in the applicant's service area no fewer 

than seven (7) and no more than twenty-one (21) days prior to the 

hearing. The notice shall state the purpose, time, place, and date 

of the hearing. 

Section 7. Upon a showing of good cause, the commission may 

permit deviations from this regulation. 
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. I  

49 0 Public Service Commission i 
The commission may employ competent, qualified 
independent consultants to assist the commission in its 
review of the utility’s plan of compliance as specified in 
subsection (2) of this section. The cost of any consult- 
ant shall be included in the surcharge approved by the 
commission. 
The commission shall retain all jurisdiction granted by 
this section and KRS 278.020 to review the environ- 
mental surcharge authorized by this section and any 
complaints as to the amount of any environmental 
surcharge or the incorporation of any environmental 
surcharge into the existing base rate of any utility. ‘ 

HISTORY: 1992 c 102, 8 I :  eff. 7-14-92 

278.185 Notification to customers of proposed rate change 
by sewerage corporations 

(1) The Public Service Commission shall require that all 
sewerage corporations under its jurisdiction shall, when 
submitting an application for a rate change, notify all 
its customers of the application. 
Notification to the customers of the rate change appli- 
cation shall be in writing and shall include an estimate 
of the probable financial impact upon the customers. 
The cost of notifying customers of a rite change shall 
be borne by the sewerage corporation. 
The commission shall make such reasonable rules and 
regulations as are deemed necessary to further the pur- 
pose of this section. 

( 2 )  

(3) 

(-I) 

HISTORY: 1982 c 82, § 23, eff. 7-15-82 
1978 c 379, 3 25; 1976 c 82, 3 1 

Penalty: 278.990( I )  

CROSS REFERENCES 

Rules governing water and sew~ge service, 807 KAR 2006. 807 
KAR 5:IHij. 807 KAR 5:066. 807 KAR 5:071 

Changes in rate schedules. fuel adjustment clause. alternative rate 
adjustment procedure. 8117 KAR 5:051. 807 KAR 5056, 807 KAR 
5:078 

278.190 Procedure when new schedule of rates filed; suspen- 
sion of new rate schedule; burden of proofi refunds 

( I )  Whenever any utility files with the commission any 
schedule stating new rates. the commission may, upon 
its own motion. or upon complaint as provided in KRS 
278.260. and upon reasonable notice, hold a hearing 
concerning the reasonableness of the new rates. 
Pending the hearing and the decision thereon, and 
after notice to the utility, the commission may, at any 
time before the schedule becomes effective, suspend 
the operation of the schedule and defer the use of the 
rate. charge, classification, or service, but not for a 
longer pcriod than five (5) months beyond the time 
when it would otherwise go into effect if an historical 
test period is used, or longer than six (6) months if a 
forward-looking test period is used, pursuant to KRS 
27X. 102; and after such hearing, either completed 
before or alter the rate. charge. classification. or service 
goc:s in to  effect, the cornmission may make those 

(3) 

278.190 

orders with reference thereto as it deems proper in the 
matter. I f  the proceeding has not been concluded and 
an order made at the expiration of five (5) months, or 
six (6) months, as appropriate. the utility may place the 
proposed change of rate, charge. classification. or serv- 
ice in effect at the end of that period after notifying the 
commission. in writing. of its intention so to do. Where 
increased rates or charges are thus made effective, the 
commission may, by order. require the interested utility 
or utilities to maintain their records in a manner as will 
enable them. or the commission. or any of its custom- 
ers, to determine the amounts to be refunded and to 
whom due in the event a refund is ordered. and upon 
completion of the hearing and decision may, by further 
order, require such utility or utilities to refund to the 
persons in whose behalf the amounts were paid that 
portion of the increased rates or charges as by its deci- 
sion shall be found unreasonable. Provided, however, if 
the commission. at any time. during the suspension 
period, finds that the company‘s credit or operations 
will be materially impaired or damaged by the failure to 
permit the rates to become effective during the period, 
the commission may, after any hearing or hearings, 
permit all or a portion of the rates to become effective 
under terms and conditions as the commission may, by 
order, prescribe. 
At any hearing involving the rate or charge sought to 
be increased, the burden of proof to show that the 
increased rate or charge is just and reasonable shall be 
upon the utility. and the commission shall give to the 
hearing and decision of such questions preference over 
other questions pending before it and decide the same 
as speedily as possible. and in any event not later than 
ten (10) months after the filing of such schedules. 
If the commission, by order, directs any utility to make 
a refund, as hereinabove provided, of all or any portion 
of the increased rilles or charges, the utility shall make 
the refund within sixty (60) days after a final determi- 
nation of the proceeding by an order of the court or 
commission with or without interest in the discretion of 
the commission. I f  the utility fails to make the refund 
within sixty (60) days after the final determination, any 
party entitled to il refund may, after ten ( I O )  days’ 
written demand, bring an action in any court of compe- 
tent jurisdiction of this state. and may recover, in addi- 
tion to the amount of the refund due, legal interest, 
court costs, and reasonable attorney’s fees. No such 
action may be maintained unless instituted within one 
( I )  year after the final determination. Any number of 
persons entitled to refunds may join in as plaintiffs in a 
single action and the court shall render a judgment 
severally for each plaintiff as his interest may appear. 

HISTORY: 1902 c 308. :T 2, eff. 7-14-92 
I083 c I I I ,  3 123; IY82 c 242, P 2. c 82. 9 24; 1978 c 370. 5 
26: 1952 c 46, 8 2; 1942 c 208, 9 1; KS 3952-16 

Executive Order Note: 1098 c 114. 4 I. eff. 7-15-98. confirmed 
Executive Order 97-1037, issued 8-15-07. which directed that in order 
to improve the efficiency of the operation of the Public Service Com- 
mission and make it easier for utilities t o  comply with the Commis- 
sion’s statutes and regulations and give citizens better access to the 
Commission‘s dtruments by ~:onsolidating all its tiling requirements 
under one division. the Division of Filings is estahlished within the 
Public Service Commission t o  be headed by a director with the title 
Secretary of the Commission appointed by the Executive Director of 


